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Sale of Non Performing Assets

Invitation for Expression of Interest

UCO Bank invites Expression of Interest (EOI) from Asset Reconstruction Companies (ARCs), Banks and Financial Institutions for the proposed sale of its Non Performing Assets (NPAs) subject to applicable regulations issued by Reserve Bank of India. The identified NPAs comprise of about 62 accounts with an Outstanding Balance (“OB”) of about Rs. 324.06 crore. The above NPAs are being offered for sale on “Cash Basis”. Additionally, the Offer(s) may also be submitted on Security Receipts basis by ARCs. The sale is on “As is where is” and “what is where is” basis.

1. Eligible prospective investors are requested to intimate their willingness to participate by submitting their Expression of Interest (EOI) by fax/hand delivery on or before 5:00 p.m., 27th December, 2011 addressed to: 

General Manager (Recovery)

UCO Bank

Head Office 

7th Floor, 10 BTM Sarani, 

Kolkata-700 001

Ph : 
033- 44557904
Fax: 
033- 44557707
2. The EOI should contain a declaration that the party has no conflict of interest with and is not related, directly or indirectly, to the Bank. The EOI should also contain the complete contact details along with e-mail addresses for correspondence. The EOI should be accompanied along with the following: 

a. Documentary evidences (RBI approval, registration etc.) along with the EOI in support of their eligibility to buy such assets. 

b. A 'Non-Disclosure Agreement (NDA) is to be executed in favour of the Bank in the prescribed format before initiating due diligence on a Non-Judicial Stamp Paper of ` 100/-.

3. On submission of the EOI and the NDA duly executed, eligible parties will submit the technical bid in a sealed cover as appended below upto 4pm on 30-12-2011 & which will be opened on 30-12-2011 at 5 pm. Only those intending buyers who accept the terms of Technical Bid unconditionally will be given details of account identified for sale and will be allowed to carry out due diligence and thereafter to submit price Bid & also will be provided the Process Note containing the information on the sale process, timelines and brief profile of the cases. 
4. Acceptance of the expression/offers shall be at the sole discretion of the Bank and shall be subject to the approval of the Board of the Bank.

5. The Bank plans to open one data room at Mumbai. However, the Bank may at its sole discretion, open additional data rooms at a different place that it may decide. The tentative dates for opening of the data room for visit by eligible investors 2nd January, 2012. The detailed time schedule is outlined in the Process Note.

UCO Bank has appointed Aklivus Alternative Asset Advisors as its sole Financial Advisor to advise on the process of sale of its Non Performing Loan Assets. For further queries, interested parties may contact:

	Mr. Ashok Bindagi, 

Asstt. General Manager (Recovery), 

UCO Bank,
Ph: 033-44557904
Email: horec.calcutta@ucobank.co.in

	Mr. Manoj Gangwal

Partner 

Aklivus Alternative Asset Advisors

Ph.: +91.22.32241114 / 9820314238

Email: manoj.gangwal@aklivus.com


19th December, 2011
Terms of Technical bid

1.  Price Bid will be given by the intending buyers individually for each account under specific account approach and under portfolio approach in lump sum.

2. The highest bidder will be declared at the time of opening Price Bid.

3. Considering the Reserve Price/highest Price Bid the Asset Sale Committee will take a view whether to proceed further for sale of specific financial assets/assets.  In case Highest Bid is lower than Reserve Price, the Bank shall scrap the process for said individual financial asset/assets under portfolio.
4. The final approval of sale of financial asset/assets shall be made by the Competent Authority.

5. In case obligant(s)/co-obligant(s) come forward for OTS as per Bank guidelines before submission of financial bid by the proposed buyer/s, the concerned account may be withdrawn from sale process.
6. Bank has a right to reject any/all the offers without assigning any reason.

7. Letter of acceptance of offer will be given within 10 days after confirmation of proposal by the Competent Authority of Bank.

8. Sale should be executed within 15 days from date of letter of acceptance of Bank unless otherwise agreed so by Bank and Bidder.

9. Acceptance of terms of Assignment Agreement unconditionally (copy of Assignment Agreement will be given by Bank).

10. Sale will be made on ‘As is where is basis’.

11. Sale will be made on cash/Security Receipt (SRs)/Bonds/Debentures basis.

12. In case of sale by way of Security Receipts (SRs) the expected yields for SRs to be in the range of 5 to 10% as per market approach.  The Committee shall take the decision on specific expected yield depending upon merit of case.
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13. Upside sharing – in case of sale by way of Security Receipts (SRs), any recovery after redemption of the face value of SRs, shall be payable in the range of 30-70% to the Bank.  The Committee shall take the decision on specific upside sharing depending upon merit of case before initiation of sale process.
14. Further, as per normal market practice, Trusteeship Fee payable to Trustee shall be in the range of 0.5% to 1.5% p.a. of the value of SRs (depending upon case to case basis) subject to mutual negotiation.  The Committee shall decide the specific fee before initiation of sale process.

15. In case of sale by way of Debentures, the SC/RC shall issue its own listed Debentures with fixed coupon rate, duly rated by the Renowned Agency.

16. Sale will be made without recourse to the seller.

17. All expenses in connection with transaction including stamp duty etc. shall be borne by the purchaser.

18. ECGC/DICGC claim already received will be retained by Bank.  (Pro-rata shares shall be refunded to the corporation.  The same procedure shall be followed as being done in OTS policy).

RBI guidelines applicable to the purchaser shall be strictly complied with.
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