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CHAPIER I

POLICY GUIDE[INES ON MSME

L POUCY OVEIVIEW

Mlcro, Smoll ond MediLJm Ente.pds6 {M5ME) reclor ho5 om€rged os on impodonl reclor o,
the ndion sconomy, contibuting significoolly io employmoni generolion, innovolion,
exports ond inclusive growlh ol lheeconomy.Ihe MSMEO Ac1,2006, wos enocled io provide
e.obling policy envtonme.l ld p.oholion ond developme.l ol lhe teclor by woy ol
delining MSME5, putling ln ploce o lromewo* lor developing ond enhoncing
comoeiitiveo$s of MSME enierDiles ond ensurinq flow oi credir lo lhe setor. Bowevd, in
lhe chonoed cncumstonces. ll 6 imperolive lhol ihe lhrutl thould be given tor mo*er
locililoiio. ond promoting eose ot doing businers lo. MSMES, The MsME secior is o vitolpilo,
ol Aolmonnbhor Bhorol Abhiyoon ol lhe Govemmenl.

I,1 ?OLICY DEIAIUI

r.l.l llcxGtoul{D
Bonk ho! desioned o 5eoorore ool|cv oocutrenr rd MSME advolce!. lo hov; o
nondordned opiprdch lowbrds rhe MtME ono hor'e o rel€r€^co docurenl ro one ond oll
deollng wilh MSME motle6.

lhs R o lomol oolcv dqume^r m€nliori^o thsen Bonk 5 role o4d oppr@(a 'or meel'ng
lne neod ol MSML iunomert tendinq ro 

^AMt 
beno on inleorol pod ol MSMFO act ond

P,oi'v Seclo' Lendrns qudelnes or Pesefre Bon( o'lndo {RBll sorodt(L$ed.lhepolicY.
wherever opplicoble.

r.r.2 olJEclvt
. To descnbe MSME soclorond ih cloisincoton.
. To loy down guidelines lor or5e$menlol credil lo MSME unih.
. To moke ovoiloble odequole ood ho$le-lreo credil lociliiie3 io MSMEentep 5es.

. Io ochieve vonour growrh porooeleG prescdbed lor MSME seclor.

. To comply wilh RBucovemmeni ol lndio guideline5 ood inntuctions on MsME liooncing.

. To give more thrun b Micro, smoll ond Medium Enterpises.
r lo lmprove flow otcredil lo MSME secid.
. lo llsl oui diilerent produch ovoiloble lor MSME.

. To lnlroduce dit,erenl MSME Schemes wilh iborol noms, to enlure dvoilobiily oi
odequoteond limely credil to MSME.

. To odhere 10 theCode of Bonk sCommihenl lo Micro ond Smoll Enlerpntes, ml5.

1.1.3 ico?E ataD al?ucallllTl
MSME Policv ouidelines wil deolwilh oll MSME credn rebted motteE ruch os Fund 8osed,
No^-Fond Eired ond olhs lom ol credit disoentotion ol MSME credii.

S
D
.ce mon oi rhe credir relored g

il

enl. hence lhose guide ne
uidoliner hove been detoiled in the Bonk s Loon Policy
5 hove not been covered in the MSME Policy lo ovold

Poda'd'



duplicolion, boring rome importonl olpeclr. Hence, lhe guidelineton MSME should be.eod
olong with lhe Loon Policy Document in vogue ond 05 omended lrom lime to rime.

Thk polcy gurdelines hove be€. mode h complEnce slh ol R0l ond erlonl regulolorY
Ouidelinei issued lill dole.

rhe guidelinsr enumorored in this policy ore opplicobl€ lor oll domestic Eronches/Oflices.

l2 totNrftlN6 TBilrsr tNDUsmE.
Loons qiven to enterpiset ensosed i. povldlng o( r€ndenng ot seMces in genglolincludlng

l) SmollFood ond Wolsl Tronspod Oporotors
2) Smol Bonners

3) Proleslionol ond Sell-€mployed p€non! ond oths swice entotprtser engoged ln

. Consulro^cy Saryic$ 
'ncludng 

monogeme4i t€tuic€t
. Composite &oki.S 54ke5 in ,isk ond ion ronce monogernenl
. Ihnd Po.ty Adminislrotion 0PA) sdicet lor medicol inluronce cloims ol polby holde$
. seed Eodi.g reryices
. Iroiiingrcum-lncuboiorcentre
. Educotlo^olhslitulions

. Prccllce ol Low i.e. leSolseMces

. Irodlng ln msdicol instumenh (blond n6w)

. Adverildrg Agency ond Troinlng Conlrss, elc,
,l) Sonitolion Sdices lHidngotSeptic tonk cbon€4
5) ClinicouPothologicol Loborotdies
6l Agidinic ond ogi-busires
7l lenoulonr wjth Bor

I I ) Pholo copying Cenlr65
12) Auto R€pol6 SeMces qndGoroger
l3) Loundry ond Dry cleoning
l4)Ioilo ng
l5) EDP innilul€r e3loblkhed by voluntdy ossociotlon/non€ovemment orgonisollon
16) B€ouly PonouB ond cleches
17) Renling o, Agdc!,lture Mochinery (Holorthol, elc

I



1.3.a tlglblo Cu3tomd

lndivlduol, Propielochip Fim, Porhetship F m, Lmiled Liobililv Porlnefihip' Jo]nl Venture'
p'."r.]irori" ii.ir.o Co-ponv rur' Societv, Trun. nstituiion. A$oclouon hovins Udvom

I.3GUIDEUNES 
'OI 

MS{I CLUSTET III{AXCING

The Minislry ol Micro, Smol ond Medium Enlep ses (MoMsME). Governmeni ol lndio lcol)
ho5 odopled Clulter oevelopmenl Progrom os o key 5lrotegv lor enhoncing p.oductivily
ond competilivsnesr ol r\,tsMEi in lhe counlry.

clust6r bosed opprooch lor finoncing MSME unil is expected io rosolt in I6i3llontoclion con

a tu$seryice opprooch lo coter diveue needs oi MSME5 mov be ochieved ihrough
enendi.g bonking teryices lo recognized MSME clustels bv odopting +C oppr@ch nomelv
CunomerFocus. Cosi Conlro. Cross Sellingo.d Contoln Rkk-

A Clurier bosed opprooch for lending moy bo mo.e benefiaio

il h deoling with welldefined ond recognized g.oups
li) Avoilobility ol opproprioie inlo/motion fo, risk ossssement

iii) Monilo ng by the lendinq innliuiion

I .3.2 Chdrocid.nct ol Clu3ler

A cluster ii o group ol enierprlset locoled wilhin on ldentifioble ond ot lor os proclicoble

contiguout oreo or o voLue choin ihoi goes bevond o geogrophlcoL 0,60 ond producinq

some^imilor p.oductt/complementory prcducls^eoices, which con be linked togerhe' bv

common physlcol lnlrosiructure locilliies thol help oddre$ their common chollenges'

lhe essentiol chotocteristics ot enlerpris€5 in o cluner ore

(o) Similoity or complemenbnty in ihe melhods ol ptoduclbn. q'rolitv control o'd leniog'
en€rgy consumplion, po ulion control.

{bl Slmllor level ol lechnology ond molkeilng sttotegleyproctices

(cl similor chonnels loi commu.icolion omong membe6olclu,er'

(d)common molkei o.d skilneeds.

(e) Common choll€nget ond oppoduoities lhol clusrer loces.

I.3.3 UtllDO ld.nl6ed MSME clu3l.t

Bonk will coniider 388 M5ME cluner' os ldsntlfled by United Noilons hdu'riol Dovelopm€nl
o;do^izohon luNlDOr ocros lndio ld MSME cusler linoncng. a'v MSME clus'eldentilsed
5uo-*q*"i|, Lv INrDO ", 

any orher O,gondolel orlhomed bv Govehmenr or hdo wil
outomotlcoliv become elioible lorlnoncing under M5ME clLrtler linoncing'

Togging of g.onches wiih porliculor clurlet will depond on geogrophicol l@otion oi UNIDO

bJniinea rasrae Ctuster ono oho keeping in mind lhe .ecommendoiion ol conce''ed Zonol

otico wilhin whlch Bronches ore locoted.



Resktroiion Number (Mondolory) ond GST regislrollon (if opplicoblel con ovoil credil lociliiy
under CUner Finoncinq Scheme.

| .3.5 Oln.r !ole,, l.otue.
. FB/NFB locillty wll be e*ended under Clustel Flnoncing Scheme wilh mlnimum ,lO%

secudty coveioge (chorge by woy ot morigoge shoud be croored on immovobre
secu y i.e. lond ond buirding ollered os pdmory/corrole,ol secudly or on o.y orher riquid
securiry) q CGTMSE coveioge or Hybrid Secudly Producl o, CGTMSE.

. Cr€dil Risk Monogemenl Commihee ICRMC) will be the competent oulhonty to opprove
prodLicl Iqo porticulor clurer-

. CRMC will b€ empNered lo ollow reloxotion up lo 25* under ditlorenl poromelerJ, os
denned ln Bonk s Loon Poiicy Oocumenl in vogue, while opproving dUnd specific
produci olong wiih opprovollor eni€dns inio MoU/Tie-up. os requted.

. HLCC-GM will be empowered to ollow relqotion in seryice choigos up lo 75% lor toon
tonclioned uncler cluster specifc producl.

. Delegoted power io HLCC-GM/HLCC-ED/CAC will tle delined whil€ devetoping ctuster

L4 Hondllns ot MS$C aropotols

l) l. cose ol Schemotic MSME Loons, enont Scheme guidetines 10 b€ tolowed.
whsrever, lh6 scheme guidollner ora iltent. enont MSME Polcy/Loon poticy
Oocume.rl guidelines lo b€ to{owsd.

2) h core of Non,Schemotic Loo.s, MSME Pottcy io be to[owed. Whorevor, the MSME
Policyhsilent, ertoni Loon Policy Documenl guldeline! io be tottowed,

3) MSME lendjng guidelioes modilied Lom time to time wiltbe considered white hondting
MSME proposolr.

4) ln co€ ol modificolions in Loon Poticy Documenl lmpocting MSME loons, such
moditicotiont io tle considered occqd ngty while hondtlno MSME prooosois.



CHAIIER 2

MSME CTASSIFICATION

lnvellment In Plonl

Mqchinery o, Eq!ipmenl

25 t0

r00

.r MsMt ono RB hove rolired ce-oia qJ de i'es/cronlico'i9ns
.L"tt,l'corion ol enteronse, 05 Mi ro Smol ond M{'um Elreonses o1d specres
ii'ii-li6iiii"ii, -irj; Iii;iq- Gvor pes'si,olon s'rh e,reo rrom 0r/07/2020 o(

. !.comt g o lrtlcro, !mo! d Medlum Enlcrgtu.

$Any p4on who iniends lo enobfish o Micro, Smollor Medium E lerpise mov ile Udvom

Reoi;lrohon 01i1e r l5e udvo. qegtrrol:on oorol bosed 01 selliocloro''on w:lh no

reo-JreFelr'o Jpooo oocumeri pooea. celirco'ai or o'ool

4On reqislrolion, on e.ieQire (relFed io os "udYom" in the Udvom Regisirotion Podol) will

;s os;isned o pemonent idenliJv numberto be knoM os 'Udvom Resi5rrcllon Number"'

,an +cerfi,icote, nomelv, "udvom Reqlsirolion cerlilicole" shol b€ isrued on complsilon ol

lhe regist.olion pocesi.
+An MSMI o.reoren€ui o'e '€qJtreo ,o regnie'or ne o' re Uovom oegis"olo^ Po'o ond-"o." 

.i".":B"srl,-. cerr'r'(ole' ';'oor',secro Le'di_g lFst, oL ooiei 8on{ 'Foll

;; suided;y the cl-o$iilcolion recorded in lhe Udvom Resislrotio' ceriifioci€ luRc)'

IRel: RBI Clrculor No. fIDD.MSME & NrS,BC.No l3/06.02.3]l?s2!21dole4Bl12l2g23l

,lnlormol Mlclo Entep ses (lMR) con be lomo ized bv regisieing undor udvom Arsisl
_ 

iLrt* tUret r. oui".e lroiote tor gettins tlnonciol o$htoncs riom lendins inslliulions

Minislry ot MSME vide G@ette o, hdio- Erirootdinory, Pod_ll, SeclioG3, suEsecrion lli). No.
1532 doted Ol /06/20 hos evked the delSniiion oI Micto, Smollond Medium Enterpitsi lo give
them lhe confidence io grow. Unde.tho new deilnlion oi MSMES

. tho dltinctio. between Monuloctunng ond Setvices Enle@ ses ho5 bee. eliminoled.
r The inveetme.t cit€no lor such enlerptises hove been revisod upwords, while on

odditionol gilelion of lmer hosbeon introduced
turit ln a Cd.

t0

50

25

125

IRcr: MmsB ol Mic,o Sroll o.o Medium Lnlerp'€s lMoMSMt) Goverme'l ol 'ndio' vide

ine cozetri or rndo E,noo d'.ory. oo'r. Seclo^_3 sub secr@n Ii). rcllcolion nJrbe'
S.O. l3{4 (E) doted 2l /03/202s1
. This.olificotio. shollcome inlo lorce wjlh etlecl lrom 0l/04/2025.



underPno ly S*lor Lending by obtoining lJdyom A$istCe i,icote ond Udyom Regislrotion

IRel: RorcifcutorNo. FDD.MsME a. NFS.BC.No,09/06.02_31tm2?24 doled Moy @, mzj ond
Bonk Ci/curor No. CHo/MSMU t A m2t21 doted I 6nS tM3l

. comporlL crltedo ot lnvoitment oncl tumovd lor clorr cotlon
+A comporile cnlenon oi invenmoni ond iumover shott oppt to, ctossificotion ot on

enierptu6 os Micro, smollo. Medium,
nll on enlerprse crosiet lh€ ceiting timits spocified ,or its p.esent coiegory in either ot ihe

lwo cdteno ot invenment or lumovo,, it will ceose lo etn in hot colegqy ond be ptoced
ln the nexl highscotegory but noe.teFriis shotlbe poced in the tower coiogory untess
goes below the ceiring imlk specilled ior ih p€sent colegory ln both the criieno of
inretmenl os wellol lumover-

aAll unils wilh Goods ond Service5 Tor tdentiticotion Number (GSnN) Bied oqoinst ihe some
Pemonenl Account Number (PAN) shon be cotlecltvely treored or one enle.p se ond rhe
iuhover ond inveshent tigurer tor ottot such enti es sho be seen loqether ond only the
oggregol6 vorue! witt be contidered tor decidtng the coiegory or Micro, SmoI or Msdium

. Colculalion ol hvc3t rcnt h tk nt 6..t M.chhery q Equtpm.nt
+Ihe coculotion ol inveslme.t in Ptont ond Mochinery or Equipmonj wil b€ tinked lo the

lncome Tox Relum llIR) ol ihe previou yeor,s filed unde. the tncome Tox Act, l96l .
s h core oi o new e.terrriso, where .o pnior ITR h ovoitobte, the invesiment wil be bosed o.

solldecloroUon oi lhe promoler 01 the enierprise ond such retoxoiton shol end ofter the
3ln Morch ol lhe finonciotyeorin which it iler ils fiut tTR.

+Theerpres5ion'PlonlondMochineryorEquipment,,oftheenterDriro,shothoveiherome
Teo.i_g o! o$'olod,o t.e port ord moch,nery n.t^e r.core Tor RJtes. .e62 tromeo
lnder the rncome To, aci. lr6t ond shol inctude oI tongibte oisets {oiher thon iond ond
building, fumilure ond iiflingr.

elhe purchose {invoice) volue or o plont ond Mochtnery or Equipme.t. wheiher purchosed
iial hond or s*ond ho.d, shotJ be token into occount excluding Goods ond S;wice,Id
IGSI) on selniscloiure bos]r, it the enterprire is o new one withoui ony IIR_

tThe con ol certoin itehs specitied in lhe Explonolioh-t to 3ub-section (t) ot sect on 7 ot ihe
Ac, sholl bs excluded t om the cotcutotion ot the omount o, invenmenl in plont ond

$Tho volue ol Proni ond Mochtneryor Equipment meon ihe W iten Down votue lwDvlos ot
the end ol the Finonciotyeor or defrned in the hcome Ior Act ond nol con oiocquBilion
oro ginolpnce, which wos oppticobte in the contextot the so ier cto$iticoiio. cn.lerto.

t Cdlculotlon ol Tmov.t
dErpons o' goods or reryices o! borh, shol be exctuded white cotcuroting the lumover of

ony eni6lpise wheiher Micro, smql orMedtum, tor the pupot€! otctos aofion.
o lnlormolion os regordr tumover ond sxpcvts iumover td on enrerprise ,hon be fnked ,o the

rncome To! ad or rhe centroiGoods ond seryicesact {cGsT aci) ond theGSflN.



6lhe iu.nover reloted ligures ol such en,errrjse which do noi hove PAN will be con$de.ed
on ioll{eclorotion bo5istqq pedod uPto3lsl Morch,2O2l ond lhereolter, PAN ond GSTIN

shollbe mondolory.
. Am..dm.6! ,egq.llng Ilme ?.rlod up lo wtlch MSME con ovoll oll non-iox ben.Ilb oa th.

coi.aory (Mlcro or Smoll or M.dlum)
Mlnlslry o, Micro, Smollond Medlum EntePises IMoMSME) vide Gozelle Notilicoilon No
5.0.,1926 (El doted Blrclm22 h,os noiified lurlhs omendmenl in eorlier Gdelte
Noiirrcotion No. S.O.2l 19 lE) doted 26106/2020 wherein suEporog.oph l5l ol po.og.oph 8
hos been subnituled os under
'15) ln cose oi on upword chonge in lems ot inveslmenl ln ploni ond mochinery o.

equipmenl o{ tuhover or bolh, ond contsquenl retlosriticol on, on enlerpnte shon

conlinue to ovoil ol oll non-ior benelils ol the cotegorv {micro or smoll or mediuml I wol
ln belore lhe re-clossilicolion, for o poiod ol 3 veors lrom the dole ol such lpword

. G@elle oi ndio. Exlroordinory. Podll, Seclion_3 Subieclion I il. s.O.No. 1702{E)doled
atrc,t?0?0-

. G@6i1e ol lndio. Extroo.di.orv, Port-|l, seclion 3, sub_seclion (ii), S O.No.2l l9(El doled
26tAU2a2A.

. RBt Cnculor No. FIDD.MSME &NFS.8C.No.3/06.02.31/202021 d6led a2n7 l2o2a.

. RBI circulor No- FIDD.MSME & NF5.Bc.No.!/06.02,31/m2G21 doled 2\ l@l2t)t'

. G@elle ol lndio. Exl.oordlnory, Port_ll, Ssciion'3, Sub4eclion lii).5 o'No 1926lE) doied
tattolbu.

. RBlCtculor No. F Do.MSME & NFS.BC.No.l3/06.02-31 12a23-24 doled 2Bll2l2o23'

$The lom iorregistrolLon shollbe os provided in lhe ldvom Registotion Ponol'

6 The.e wjll be no lee lor fling Udyom Regitirotion

oAodhoor Number shollbe requked lorUdyom Regittrolion'

6The Aodhoo. Number shol bo ol lhe p.oprielor ln the cose ol o prop elorship llrm' ol lhe

."."gi"g p",1"", . rh. .ose ol o po.lne6hip l rm ond ol o ko o in ihe cote ol o Hind!

undivided romily lHuF).
tln cose oI o Compony or o Limlled LoblliiY PortneBhlp o' o cooperollve soclety or o' 

ii"l"iv ". " 
r.ir. ir. b,eonhoiion or its ouihoi'od tignotory iholl provide ih G5TIN ond

PAN olong wilh its aodhooi Number.
., n cose o. onlerp !e i. dulv regislered

inl6motion ld orevious veoE when ii
3erl-declorclion bosit.

os on Udyom wilh PAN, ony delcency ol
did aoi hove PAN shol be nlEd up on

+No enlerD.ise snol 1le more rnor one udyom aeg ('ol'on' Prov'ded thot oav nutber ol
oc riv .er rc Jorng roaL loclJ' ng or leMLe o bo h roy be 5p6ci[ed or oddsd n one

Udyom Regiilrotion.
+whoever i;lenlionolty miveprerent or ottempl3 io suppress the selldeclored locit ond
' 
"qr';t 

;ppeo,inq i" rn. .livo. n.g'rtorio or Jodoton o ocois rloll be lioo s lo sJch

p;nolry 05 tpecilied under5edion 27 ot the Acl'



II Goretle ol 'rcio Exlroo onorv. Por-l. Sec'or-J. Sub+ecIon li). No. 1532 do ed 0'r.Lr e' 20m
2)G@ete or no'o. Exlroordino,v. Porl ll. Sechon.3. SLb-sechon l[J. No. 1875 doled' 2'lo6t?!m.
3) RBr C rcuror No. F|DD-MSME &NFS.BC.No.3/06.02.31 /2020-21 doted 02/97 /'20m.
4) RBr Ci.culor No. I|DD.M5ME t NFS.8C.No-!/06.02-31/20?0,21 doted 2l t@tXN.
5) Cozeie or hdio. Ertrooroirory, Pon-ll Sec, otu3. sub-.sectio^ (iil vids nJmb€, S.O. 2l l9 lL).

doted trre 26'r JJle. 2020 ond tubseoLelilv oie.ded "de S.O 4926 lt) doled'he 18!
a.t.L|,-t x12

I
j



TARGET AND COMPOSITION OF MSME SECTOR

iii)focionno toisocuons penoining 10 MSME5 loki .q ploce rhrough lhe T/dde R

3.I TAIGET

advonces lo Micro, Smoll o.d Medium E telp 5e5 IMSMES) sector sholl be rcckoned in
computjns ochievemenl under the overcn Pnqjv Secioi torget of /O* ol Adjuned Net 6onk
Credit (ANBCI or Crodil equvolent omount o, Orsolonce Sheel Expos,rre. whichever ir
higher, os per lhe arlonl guidelineton pdoily sector lendi.g

Domesiic Commerciol Bonk5 ond Foroign Bonk! wirh 20 &onches ond obove ore.equted to
ochieve o sub-iorget ol 7-50% ol aNBC or Credil Equivolenl Amou.l ol Otl_Bolonce shesl
Exposur€, whicheveris higher, ,or lending toMicro Enlerpires.

IRet: R$ Moner Dnecrions FTDD.CO.PSO.BC.I3/04.09.00 \ l2O2+25 doted 2119312025)

Howevs. ln iems ol the recomrnendolions oi lhs Prime Mlnister's'Iosk Force on MSES, Bonk5

o.e ddvked io ochieve

il 20% yeor-ocyeor gowth in credil to micro ond smoll enterpdses.

ii) I O% onnuol growlh in ihe number ol micro enterpdse occounis.

iiD 60% ol toiol lending to MSE sector o! on procodi.sMorch 3lst to Micro Enie.pnses.

lRet R& Cncukrr No. RBvnOD/2017 2018/56 doled 24rc7/20tt updoted os on 25l04/201E

Chopterlll JPolnt No.3.l to 3.3)1.

3.2 COM?OSliloN - RBIGIJIOELINES

The delinition ot MSMB will be os per Govemmenl of lndio (Gol), G@etle Notilicolion S O'

2119 {E} doted June 26, 2O2O red wth Ctculor No. FIOD,MSME & NFS BC-No'3/06 02'31/

2O2C!ir ond FTOD.MSME & NFS. BC. No..1/06.02.31/2O2G2l doied Jurv 2, 2020 ond Augusl21.

2O2O rBspectively on 'Cr€dit llow lo Micro, Smoll ond Medium Enierpites Seclor' ond
uDddted kom rime ro lme rLrller, tuch MSMEI'l^ould b€ engogeo in he morLlociure ot
pioducror ol qoodt. in onv nonner perlo'nrng to onv r'dJnry specrheo i' lhe rtrlr Schec'ule

lo the ndurid;s (Deveropment ond Resulotion) Acl. l95l o. engosed in providins or

ende ng of ony sorvice or servicos. All Bonk loons lo MSMES confoming 10 the obovo

suideln;s quolily ,or clo$ilicollon undd priodtv seclot lendins

A- loctodng TroaE.tlont
i) 'Wlih Recouu6' Foclo,ng lronsoclions bv Bonk5 whlch corry out lh€ business ol loctoing

depodmentoly wherev, ihe ostig.oi ri o Micrc, Smol or Medlum Enlerp6e would be
eligible !q clolsilicoiioo underMSME coiegory on iheiepo ing doles'

'ir 
ln 

'ems 
ot ooroorooh , ol c rculor DBR No FSD.BC.32/24ol.m7l20 5 16 doled Jul} 30'

20t5 on ,Pro-yo; oi Fodo nq Setucas bv Bo1lleeview. lerorio. rne oorowe ! Bolr
shol obtoin lrom the bo(ower, peiodicol ce llicoies regording loclored r6coivoblo'3 lo
ov;id double rinoncing/colnting. Furiher' ihe 'loclors muit in,imote the limils sonctionod

to the bo(ower onJ oeroit, ot debh loclored to the Eo6k! concemed, toking

Grponsibility lo ovoid dolble fino.clng.

counhng 5Flem flReoslsholloBo be el9ble ror closi ,coiion underPrioilY t

CHAPTER 3



!. xhodl ond Vlllog. lndurtie! S.clor ((Vl)
All looro lo unils in the Kvl seclor will be ellgible for clo$incotion under lhe suElo€et ol
7.50% prBc,ibed Io. Micro Enlerpises under Pnod, Secld.

C. Olter fln.nc. to MIMEi

il Loons up to l5O crore io Siod-ups, o! pe, delinilion oi Mlnl(ry of Commerce ond
hduslry, Govl. ollndio lhol contum loihe detinition otMSME.

li) Loonr 10 entities involved in ossi9ing lhe decenirolized secror in ihe lupply ol inpuls
ond morket ng ol outpul ol odisons, vllloge ond coiloge indust es. ln .espoct of UCBS.

ihe tem "entilier" sholl 6ot include lnsiiiuiions lo which UCB5 ore not pemitted to
lend under lhe RBI gudeioes/lhe legol lromewod goveming ihen lunctioning.

lii) Loon, lo cGoperoliyes ol producels in lhe decenkoli?ed sector viz. ortisons, villoge
ond coitoge indundes.

v) Loons sonclio.ed by Bonks to NsFC-Mrb ond olher MFls lsocielies. Trunr, elc) which
o.e memb4 ol i8l recognired sRo lor lhe sec,or lor on-lendlng to MSME sector os
per lhe co.dilions sp*illed in porogroph 2l olihere Morer oireclions.

v) Loons to rogillered NBFCS lolher thon MFls) lor on]endlng lo Micro ond Smoll
E.leerises os percondilions 3pecified in poro 22 ol lhese Mo(er Direclions.

vi) C.edil oulslonding under GenerolCredit Cqds lincludins Arlison Credil Co.d. Loshu
Udyomi Cord. Sworojgor Crcdit Cord ond weover't Cord, elc in exislence ond
colelrg o l.e nonJo m err.ep,eaeJnolc eorr rceds ol ndiv oLo \).

vlil Overdroti io Prodhon Monni Jon-Dhon Yoiono (PMlDYl occount holdeu 05 per limils
ond condiiioft prercrib€d by Depo.hent ol Finonciol Seryicee, Ministry oi fino^ce
lrom time io rime, will quoliiy os ochieveme.l o, lhe torgel tor lending 1o Micro

viii) OLririonding deposih wilh SlDBlond MIJDRA Ltd. on occount of pdodty sector rhortlol

IRef: RBr Ctculd No. RBr/FrDDtmTzv72 Mostet Oiections FIOD.CO.PSD.BC,t3/04.09,@l/
242+25 doted 21lOUm251

D, n.bl ond Wholerdl. Tr.de 6r rr^SME.

Minisiry ol Micro, Smol ond Medium Enlerptues vide Otfice Memorondum (OMl No.
sl2l2llm2t-ElP & Gl?oticy doted O2lorl62t ho! decided lo include Reroir ond wholetore
irode os M5ME5 ior lhe limil€d pulpoe ol Prionly Sectq Lending ond lhey would b€ ottowed
lo be regisle.ed on Udyom Reghnolion Porlol lor the lolowing NIC Coder ond octivliies
rnentioned ogoinn them

I ol motor vehicles ond molorc
I ol molor veh c ei ond motorc

I

U9 llry!9lQglqqrqlg!9r!!9q9ond repot ol motor vehicrer ond molo.cyclet

The ent€Frjses hoving Udyog Aodhoor Mamorondum (UAMI under obove thr6e NtC Cod6r
ore now ollowed lo mjg,ote to udyom Regishorion Ponolor lire udyom Registrolion olr*h_

(Rel: RBlNoll,icofion No. FIDD.MSME & NFS.8C,No.l3106.a231 lm2\-22 doled 07lOl lrul)



E. Operctlonol Guldellne3 torTReDS 6urneei

Micro, Smollond Medium Enie.pirer (MSMEr, dsspite lhe lmporlonl rcle ploy€d by them
in ihe couniry, coniinue lo loce con5t.oinh in ovoiling tinonce, porllcubnY in lerms ot ihek
obilily lo converl trode receivobles into liquid tundr ln order io oddrelr lhe irsue,
guidelines hovo bsen is5ued tor seiling up ond operoting Trode Receivobles Di5counling
Synem IReDS)lo iocililoio rinoncing ol trode rece]vobles olMSMEs on o digilolplolfom i6
lhe couniry. Tnore Guidelines ore hrued by Rese e Bonk ol lndio onder Secllon l0(?) reod
wilh section l8 ol Poymenl ond setllemed synerG acl, 2007 {Acl5l ol2007).

On TRoDS plollorms mulliple linonciori bid lor discounilng of invoice!, .oised bv MSME

selleBond occepted by corporole buyss or vice-ve6o, lhrough on ouclion mechonism

The scheme lor sening up ond operoling lnsiiuiionol mechonitm lor locililoling ihe
finoncing ol irode receivobles o, MSMES lrom corporcle ond oiher buvors, including
Gove.nmenl Oeporime.t! ond Public Seclol Undedokinqs (PSU!), lhrough muliiple
finoncieE is know. 05 Trod.leelvobles Dhcounntrg SylLm" (rReDS,.

The TReDS ploilorms willoci lole discounling ol boih invoices os wel os t'ils ol exchongo.
Fuiher, os ihe underlyi.q enlllies ore lhe ionre (MSME' corporcle ond olher buyer5,

inctuding Govshmenl Oeporlments ond PSU5). TReOS poltoms could deol wiih boih
receivobles loctoring otwellos reveue roclo ng 50 thol higher t.onroc,ion volumes come
into lhe sysiem ond iociiloie beiter P.icing.

Ihe lronsoctions prGessed underTReOS willt'e _wiihoul €couEe" lo ihe MsMEs.

RB vide notilicolion doled 08.02.2023 ond 07.06 2023 ho5 expondod the scope ol oclivllv

olt TReDS ploilo.ms in which ll ho5 ollowed insuronce rocililv lor i.voice linoncing This wil

q DlnrfiG'
Foclding Unili A siondo.d .omencolre !5€d in lhe TReDS ld on invoice d o b on iho stilom
Foddi.6 !nil5 roy be creled eilher bv the MSME seLler lin th6 cose of locrongi d b-v cqporor6
ond oh; buy6,lncrdinq Govamo.r Oepslmenls ond PSUj {in.@ ot ev€@,oddhgl oi

Fi.oncis: Rere6 lo Bonks, NBFC Fo.ioBondolher linonciol innilulions 05 p€rmiiled by lhe Rosee
Eonk ot lndlo Ddlicipollnq in ,he TReD5 o.d @cept ng lhe focldng unil ld fnonci.g pulpce

MSME sell6n, corporole ond other bLJyels, in.ludlng Govemmenl Deportmenli ond PSU5

o.d flnoncieu (Bonks, NBFC Foclofi ond olher linonclol inslitul]on5 os permllied bv the

Reserve go of hdio) will be direcl porlicipontt in lhe IReDS. TReDS will provide lhe
ploilsm 1o bdng these porticipo^lt iogether lor locilitoting uPl@ding, occepting,
dkcounting, iod;g ond seiuemenl ol the invoiceybils ol MSMEs. Bonke6 ol selleB ond
Uuyers moi oe proviaea occess lo ihe svslem where nsce$ory. ior obtoinins intomoiion
on ihe p olo o, discounled invoices/UlB ol ,espective clienh. TReEA do oms mov
t*p *tt n*orory lechnologY provideB, lvstem inlegroio.' ond enfifio! providhg
demotedolisolion seNices ,or providins its service!.

I



encourcge finoncing/dlscounling ol poyobles ol bLYeG irespecilv€ ol lheircredit rotings.
Accordlngly, inturonce componies will be pemihed lo porlicipote I o 'fourlh
poruciponl on TReDS ploitomrs, oporl tom the MsME selle6, buye6 ond finoncisB.

5) on-boodlng ol ?orficlpo, t
All porliciponrs l8uyer/seller/Finonced need lo.egisler on lieDs ploiloms.

As p6r RBI guidelines, TReoS plotloms would pui in ploce o slondodizod
mecho.ism/proceis lor on-boordng ol buyec ond sele6 on ils plotloms. Thh on6time
on-boording process will require the entities li-e. buye6 ond sellecl to submit oll (YC
rcloied docume.ls lo ihe 'IReDS plotlo.ms, olong with .esolutions/documenl! rp€cifc io
ouihoized pelsonnel o, ihe blyer ond lhe MSME seller. such outhorized pe,lonnelwould
be provided wlth los/Po$words tor TReD5 oulhoizotions {mullllevel). ndemnily in lovor ol
TReD5 ploliorms, il requted, moy olso be glven it it is mode porl ol the tlondordLed
on boord'ng doce(s
The KYC documeniolion ond ik proce$ moy be no.dordized ond disclosed 10 ol
nokeholdeu by TReDS plollorms, As ll requlrss conltmolion ot tho Bonker ol lhs MSME
seller/buyer, os the cose moy be, th€ KYC documentotion moy be rynchronolr wjlh ihe
documentotion/venlicolion done by lhe Bonks in odherence lo lhe enoni regulolory
rcquirements lReserye Bonk of lndio s "Moster Diectio. - Know You Cunomsl (KYC)
Direcllo..2016" doied Februory 2s. 2016 (os omended rrcm lime to lime)1.

Al presenl lherso€ l5ve (5)RBlopp.oved operotionol IR6DS plotfoms, nomery
(o)A-neDs - lnvolc.mod

{Jolnt Venlure ot Axit Bonk ond mjunctiof,)

{b) re.rvobr.r &chor'!e ol lndlo ud (lxtl)
poinl venlure of NSE Srrolesic hvenment Corporolion Umited {NSTCL)ond SloBtl

(Mynd Solution! Ventursl

{dlc2lr.dr
(C2rO Foclodns solutons P vole Limlled)

{e) DIx (oomdl. IlocL Echlnge)

Eonk hos okeody loined lhe three plolforms nomeiy A-TReDS - tnvoicemort, RXt! ond
Mlxchonge. FLJriher, Bonk moy join new plotlom Czreds ond DTX dependtng on business

7) rroc.rr nor ond proce.lurc

RBlvide ih noiillcotion on Ouidelines lorlhe Trode Recelvdbles Discouniing Synem {IReDS)
updoted os on July Z 2018 hor ourlined the p.€e$ trow ond procedure lor enntiei
opdoiing TReDS plot om5. Furlher il hos oeo ourrined olrout ogreernents to be d.(,M up
dmongstthe podlciponh in ihe TReDS.



RBI vide iis noiilicoiion on 'Goidelines lor the IEde Receivoblss DGcorJnllng Synsm
[RoOS)' updoled os on.]ut 2. 2ola hos drwn up procets lor IReOS plotromr wilh respecl
to limely seiilemenl ol llnd,

,) le9ul6tory tomewo ro, rleDs

Ihe TReDS, whch u.derioker cbonng ond settlemenl ocliviiies, would be govemed bY
ihe regubtory lromowori pu, in ploce by the Rese've Bonk ol lndio under the Poymenl
ond selllemenl sytems Acl 2007 lPss Ac0. lt wil lunction o5 on oulhoised Povmenl
synem under the PSS acl 2007. The oclvilies ol tho TReD5 os well os lhose ol the
poriicipooh in lhe TReoS would be govemed by rhe relevonl legol ond reguldtorv
provisions opp[coblo io vorious stokeholder! in ]he system- A! luch, the proc4ses ond
prcceduEs ot lhe TReDS should be complionl with such legol ond regulolory provitionr
which moy beh5ued ond omsnded from lime 10 lime by respecliv€ ouiho lie!.

l0) !onk'! IleDi Expdure
'IReOS e&orure will be lreoied within he putuiew ol Bonk's g.oup exposure noms on the

Bonk !preseniTReDS opproved llmit h a,rcm Crore.

RBI vid€ its letter no. 6361/21 .O,l.O,4al2019_20 doted 07/0-212020 oddre$ed lo hdion Bonks'

asciotion hos noied thol lhe exposure ot the tinonceu under TReDS plollom tholl bo
ireol€d (l5 unsecured exposu.e.

ll) iotng
Long Term Ene.nolCredil Roti.g oi lhe buyer io be conlide€d lor lqking erpo5ure os well

os l;inte6trcle fixo1ion. Minimum exlemolroling should be lhe long tem enemolcredil
roling ol "A". However, Bonk 5 existing borower with exiemolroling ol "BB8" 

^ot 
closeified

05 sMA-l/SMA 2/NPA in losi oneyeorisolowed lorTReD5 expos'rre.

ln core ol Cenlrol Govenmeni Deporlmeni/Min slry/Mohorotno/Novroho/Mlntolno ond
Olher Psus/stole Govemmenl Oeportment/Min&trylslole Governmenl PsUs, extemol
credil roling is nol req'rned-

l2) I'rmovar thEthold llmlt lor onboordlns on Ti€os pl.iiorms

'Iumovs ihreshold limil lo. onboording ol oll componie! regisle.ed under lhe Compo'ies

Act. 2Ol3 tl8 oi 2Ol3) with o lurnover or more thon 4250 C.ore lRupeet Iwo HundGd ond

Fifly Crore) ond oll Centrol Pubric Secior Enle.pnses (CPSES) sholl be 
'equired 

to get

themselves onboorded on ihe Trode Recelvobles Discounting Svrsm IIReDS) ploilorms'
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I
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UCO Ceromic Cluner

3

UCO Aulomolive Componehl Monulocluer
UCO lron ond Sleel CLner Finonce
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OigiloL Re.ewol up lo al0 Locs3

MSMEsmorl F.once uo lo a25 Locs

Cluite, Producl Nome

S! No
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Sl No



4.t Dtstosal ot toAN AttucaTtoNs
A) loq. AFplcofio.

. Common applacolion lor MSME Loon up io a2@ Locs'/As per Mo^uol ol
hntucionYMSME Schoms guidelln$.

. Fo. oon obove a2@ LocsiAs pe. Monuolol hnructionyMsM€ Scheme gutdetines.

I'Rer: CHo/MSME/03/20l7- l8 dored 0t/05/20r 7l

. Looo con olso be opplied by MSME curiomeE lhrough online po.lo

COMMON GUIDEtINES FOR LENDING TO MSMEs

B) k.ue ol A. knowledgemenl ol too. Appricotionr

Eoch b{onch will iisue on ocknowledgement lo. toon opplicoiions eceived Irom the
bonoweE towords finoncing under MSME lector ond mointotn lherecord of the !ome,

C) Imc[n.! ior Cr.dlt Decbro ' 7

Eonk ii pu6uin9 RBt guidetines ond Boord opp.oved suidetines prescibed in Loon
Policy Oocumenl 202,125 .egording umelinet tor credit decisions. Ths timetine3
oreicdbed o.e os lollows

i) A lopplicotiont ol MSE borcweG for toon5 up to aZ5 toth within l4 wo*ing doysl
ii) For loo^s obove the olorementoned timit, timetines rhol be os per the B@rd

opproyed sonclion lime noms, which is05 u.der

. Above rime rimit witt t'e counted ,rom the dore ot receipt ot complele proporol

. This lime limit h the moxtmum time withi. which ihe toon oppticotion is to be disposed
ol. Scheme or segment rpecilic time timii fixed/to be tixed by ihe Bonk sholt conli^ue
$bject to the obove moxtmlm iimelimil,

D) tegltL. ot le.ipl^oE loo/l.r.cton ot Applcononi
i) A rogisl€r should bs moinloined ot bronch wherein the dote ot receipt,

lo.clion/dnbLJuemenl, .ejection wlh reosons, jhoutd be recorded, rhe .eqkter

6l

EHAPTER4

Approvo qronled by Eronch Mq.oger

APorovol lo be qionled by ZLCC
epprovotto oe qronrea putqg:lilllleE ai-
Approvollo be q,orred py MCB



v)

vl

should b,e mode ovoilobe lo locililoie ve licotion bY the Bonk r omcioh includins
ZonolMonoqer dunnq visil io Bronch,

Bronch Monoger moy rejecl opplicollon lexcept in respecl orSC/S'I ond Psbloonr.
ln co5eol propololr lrom SC/SIond Psbloons. €iectioo should bs do.e ot one step
highei lhon grcnch Monoger.

the reoson ld rejeclion will be communicoted ro the bonower in llne with
stipulotion menlloned in the FoirProclice LendetsCod6.

addilionolly Deporiment hot odvis€d lonol Otfces lo lom o committee io review
oll rejectec, opplicotions 30 lhoi no opplicoiion it rejecled wiihout 96nuine

For wolk-in loon oppliconl o new Menu CPTS hos been developed in finocle for
enteing olllype oi loon opp,icotions, including MSME loon opplicoliont, tubmilted
by enning/P.olpecnve cullomeBol t onch level

llnder CPTS Menu in Finocle minir.um lnfo.moiion ol lhe wok_in loo. opplcdnl h

coptured ond o Uniqoe Applicoiion lD is generoled, which will be provid€d to the
oppliconl through mestoge, Appliconl wi[ receive mestoqe hdo times, one ot the
time dt Leod Ge.erotion ond onolheroi ihe lime o, Approvol/Reisctlon.

'I.2IYPE 
OI LOANS

MSME Unii5 moy be gronred o vonely otCredil locililies for lhen difierenl need5 which wjll

lnclude the lollowings

o) r€rrn Loon/oemond L@n/lto.khe CopltEl bv woY ot Coth C''dlt ond Ovddton/
D.L...d ?oymenl Ouorcdee

. Eo ocqJhilon ol coolo gooos lexc'Jdng secot lold)' l)ed o5re1 vel^icle5

P,orl ond rocn'rery. pJrcl"ose o' lold o.o co1\lrLclon ol bLdng ihereor
purcho5o ol shop/Ollice lor oM Business elc. There i'3 no proviiion in th€ PolEv lor
ollowing lerm loon ogolnn purchose ol second hond mochinery'

. Purchos€ ol row moieiol, component, norss ond moinlenoncs ol slocks ot these

ilemi ol minimum level ond nock in process ond linished goods.

. Flnonce ogoinn rccelvobles lncluding chol ons/lnvolces rcceived

' Meeting mo*etng epenses wher€ the ui15 hove lo incur lorge-scole expendilure
lowords mod(eling ol thet Produclt.

bl com@tlt Loon col tre !o.crc.ed bv &or'he,sME ond Ad rub'lnlegrored Loon
' 

"r-brizonevrieod Ollice level Cred't Commrees o enobE MSME elr'eorenaus'o
ovoiltheiworh.qCopiiolondTemLoonthrooghsinglewindow

c) Uir ?utchoE/Dhcoontins unde.L/C or dhide L/C'

d) Epori Cr.dlt tociliiies like Pocking crodii F8P/UFBP

.) bller ot CEdn on sighvusonce bosis lor purchose ot rry moleiol/copilol goods'

n tod Gud@iee lor perlomorce' odvonce oovmenr' lender Monev' seunlv Depo\d'

Guoronleeslor oelnq oroea lorprocu ome'l o'row roledot' elc



4.3 A?ltatsat ot LoaN PtoPosats
A) Colrlmon Approikl ra.hdondum ior m$lE!

. Loons obove { lO Locs to a I0O Locs

. Loons obove ll00 Locs to 15@ Loc!
(Ret CHO/MSM€/10/2Olt-20 doted 20/l l/20I9)

. l8A opproyed Common Aporoiso Memoro.dum ,or loon obove tsOO Ldcs uo lo
i2500 Loc!

lRe,: CHO/MSME/o|/202G21 doted 06/05/2oml

l) !€nch 6.k t.[o.

Benchmo* Ierm Debi Equ 1y Rorio IDER):3:l (Moinum), However, in respect ot
SME, .opito inrensive mo.Uocllring uni,, the some moy be constdered up to
4:l o. cose lo.ore 6drn

I

ge.chhork ToL to TNw Rolio lLeveroqe Roto): 4I (rtloimum). However, in
.espoct or SME, copilo nlensive monuocluring unilr ond rrodins concens
{who.e crediiG oe geferclt ve.y highl retororion jn Leveroge Rorio up ro 6:t
moy be co.sidered on cose lo.ose borit
ln cGe oi Term Loo., Mlntmum Av.rose cro$ DSCR oi r.5o:t wl be consdered
os reoso.obre reqlireme.t io. new 05 wel os exislrng connedion

Secu ly Cove.oge Rotio (F!nd Soed prls No. Fund Bosed Foc ity)r 0.75

Reloxotion moy however be cooside.ed on med ot the cose by compejeni
ou,horiy or parprevolenr Loon Poticy Docume.i.

!

. FoTMSME >= tu.s Crore

t.l0 5.

r20

tr0

5t

lotlo. IOT/INW
(Mhlmum) (Mort6uh)

F:-



lRef: Loon Policy oocume N2+ , Pa'l-A ond modificotions lh€rcot lrom iimo to

' In cose ol rtructured scheme, schemo specinc Secuity coveroge Rolio to be

. DGbt S.rvlce CoY.rog. loto
PAT+ Depreciolion+ lnierest on T6m Loon

Deprecioiion to be odded bock 10 PAT in order io colculote DSCR. The some willbe
opplicoble lor oll MSME Schemos-

c) ApproLol ol t' m L@6t

Loon r€poyment lenure will be eilher os per scheme specilic guidellnes o. os

defned in Bonk tL@n policyOocumenl ln voque.

2) Docum.nh 10 b. obtolned

ALo.g wiih opplicollon. prciecl report ond projeclod bolonce sheeh lor lhe enilrs
tepoymenl penod ore 10 be obloined in coie ol new units/ptojech.

. No linonciol siolements need to bs nlkled upon from non<orporote prio lY

seclor odvo.ces ot oggreeote limils up lo a25.000 p.ovlded ihe borower is nol
olhe ise trou.d bv onv slolute/requlolon.

. ln oll other coser, finonciol notemenB o.e lo be submirled G per p'ovisions

coniolned in Loon Policv DocLrment T2+25 Pod-A Poini No. 7.1,6.c ond os

omended f.om llme to llme,

. Proper scruliny ol IIR muel be done Io e.slre thol oll lIR5 ore fted 05 per
guidelines issued by IT Deportmenl lrcm time lo iime 'Ihere mov be co5es when

;ne [R hos beeo iiled ol ihe log end ol o nnonciolYeor ond the noxl ITR is liled
in the id quortet ot nexl ,inonciol vsor. Such lnsionces moy be occepled when
proper junificoiion ls ovoilotlle tor lhe some.

. ln eligible coses wherein ITR ,iling dote ho5 been enended bY lncome Iox
Deponmenl ond dote or iling o, 2 lIRs loll ln on€ Flnonclol Yeor, the some mov
be occepted on coe lo cose bosis on me t loklng due nole ln Proce$ Nole by

soncrioning oulhonv onde' whose deregoled pows proposol lolls

3) Prcvblont Esqdlng Audlt ol nndn.lol llqlemonh

. audliad finonciol nolemsnts need nol be in5isled ln cose ol llnonce io
noMorporole bonower5 lbotn en hg ond n€wl, except in lhe cose ol tuch
enliiies where submission ol Audited Finonciol Stotemenlt is mondolorv os per

slolu1o, for soncllon/renowol/enhoncemenl ol oggregoio c.edit limlh !p lo a2O

Locs lrBlNFg inclldins TLs ond DPGr' However in soch coses, uno'.rdiied
linonciol slolemenls ore lo be otliolned.

'l
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There moy be porsibilily lhol in some ttotes fling ot lncome Iox Retum/Bolonce
Sheel/Profit ond Loss Accou^l/GST Reium i! nol mondoiory, In such coses
lncome Ior R€lurn/Eolonce Sheei/Prclil ond Loss Accouni/GsT Rolurn for
oslersmeni ol hcome moy no1 bs ovoiloble. Accordlngly, ossessment ol lncome
bored on ihese slolemenls is not mondotory. However, in such coses orlersmeni
ol income to be done on rhe b$is ol overose cosh n@ lDebit/c.edir) in
Curenl occouni ol lhe curomer ond dividing the 3ome by 12. lhe income so
oslossed lo be counter veifled wllh ihe income cedl,icote l$ued bv con.erned
Govemmenl Aulhonty.

whore the oudil ol occounl is rnondotory by vlrlue ol erning slotulo/tow in
iorce, in such coses o'rdiled finonclol slotemenh ore to be obloi.ed nrespeciive
ol lhe omouni ot ooqregoie credil tocililie!.

ln cose ol corporole bonowe6, oudit ol the occounh is mondotory ond
therelore oudii€d frnoncial slolements lholld be inihted upon irespgclive of
noture/quont'rm ot credii f oclliiier.

. Finonciol nolemenk ore to be obtoined to. the preceding 3 yeo6 i. cose ot

. Finonciol ttolemenh submitted rhoutd nol be more thon 6 montht old ot the
lime ol tubmirsion ol proposor lor lresh timiis os othekise proviiionot iinonciot
nolomenh ol lh€ lolesl dote 0.61o be obioined.

' ProJecied cosh llow ond lunds llow stotemenls to be insisled upon covenng ihe
period ot repoyment. For roonr up to a5 Loca, the some .eed 6ot be inskted
upon, provided lhe son.lloning oulhodly is sotttied.

4) kood pdrom.id. ior coruld.rlns t.m toon Propo.ol
while loting up rhe torge projecis the projeci sho[ contom io br@d ,inonciot
indicoloB os detined ln lhe Loon PoticyOocume.t.

5) Trc pott opmtor3
ln cor€ o, l@ns lor ocquidng ond opdoting Heoly Cornmerciot Vehicts./Light
Commorclol vehicle' on indepsndent opproisot sholt be co ied out ond
repoymenl copocity wil be estoblehed with reterence to sotistociory DSCR ond
Flnonciol viobilily irom the .et ,evenus!.

a) Oths l.quiem.nb
Prool ofldonlliy orCompony. Prop elor, Poiner. Dtecior ond/or Guqonror.
Copy ol PAN Cord (obo requted Io. CrBIL/CRtr Gport put[ngl tor Propderq.
Porlnec, Dreclols, Ftms, Guorontor!, Componies, etc.
P,oo' o' Pesio6rce ol propderor oor,ner or DFeclor.

Proof ol Su3iness Addr6s-

Udyom Regiliralion Cerliflcote (uRC)/Udyom A$isi C6dtticot6 IUAC).
GSI Reghtroiion Certitcole lif oppticobtel.
Sorei Tox/voile Added To( lvaTJ Regirtofion, os opplcobte.

-\



Renl osreemeot {lf bujnesr premiree is on rent)

Projeci Repod inco.poroiins complele rspo( on projeci ighi rrcm ,oge ol
erloblishing 10 noge ol morkeling produclt. A copy ot the projecl Gpod lo bs
obloined ond studied.

Credil Monllorlng Arongemenl {CMAI dolo in ihe presc bed tormol whero
oggGgote lu.d bosod wo*ing copitollimil loughl i5 alm Locs ond obove.

Copiee ot ollrequared Licenses/Pemiis/Pollolion contol cerlificoies in tespect ol
enoblishing the uni1, imporl ol mochinery, etc should lre obtoined.

Porticulo6 ot lhe osseh ttonding in lhe nome of lhe borcwe/guotonto, qe 10

be obtoined wherever opplicoble wilh cleor deloib ol lhe ottets.

Lol6dGSTreiurns ot lho unitto boobtoinsd.

hcome tox ond weollh idosseltmenr ordau ol the unil ond retume liled by lhe
proprietor/ponneE/direclm ond/or guoronlo6 ore to be obloi.ed-

For smoLl borrowen under pdo ty secTor up to o imll o, 125,000 submission ot
lncomeTox. weolth lor elc need not bo hsisied upon.

No due certiticole itom PF Commissionerlo be obloined wherover requted.

Delolh ol oiher nolulory duss like Fomllv Pension Emploveea Sloie lnsuronce,

elc {il ony hove lo be colled tor).

Power sonction leiie./leosibilitv cerllficole trom Electicily Bood, elc to be
obiohed wherever roquired-

D) ApF.irdl ol Wolklng Coptiol umn

ln regord to osrelsmenl of wo*ing copildl needs Relerve Bonk o' ndio in apdl lt97
hod;ithdrown lhe prescriplon bosed on ihe concepl ol Moximvm Permis'ble Eonk

Finonce. Bonks ore now hee lo evolve, with lhe opp,ovol ol ihef Boord melhod5 fo'
o$essing the wo*ing copilol requ rements ol boroweu, wilhin ihe prude'liol
oJdeln;s ond e,posuie rcms pretcioed. Bo.ks rowe/er. hove ro tole i'to occoJl'
iete-e Bo1< r .rs'rLc iors ,elo'ing to dire('eo credrr huch os oriori'v secror e)por'
etc) quontitotive limlh on lending (such os ogoinn shoretl ond prohibition o'resinction
on credil lsuch os brldqe linonce) whi6 iormu oiing thet le.ding policies

wilh lhe obove liberozolion, oll the i.siruclions reloling io MPBF i5rued by RBI irom

iime io lime slond wilhdr@n. The operotio.ol innruclions of RBI which oG no longer

mondotory bll wlll conlinue lo be lolowed bv lhe Bonk lq entunng credit discipline

{wilh cedoin modi,icollon, hove been i.corporoied

l.



Melho& ol As3e3rme.t

I ) Prole.led lurnove, Method {Llmirs up to 1500 toc,
Cal.9ory ol !orow.r: lnduslriol ond lrode ssgme.k
. For wo{ting copitor limir5 b€low 4200 Loca lrom lhe bonking syrem, tumover

merhod lor ol ndunrolond olhsl borowed {excloding viloge/liny o.d other
MSEunts ln€wos welL05 exltng))would be odopted.

. Tho iu.nover meihod wiil olso be opplicoble lor ossessment ol c.edii
requtemenh ol ollMSE units (new os well03 enning) whose lund bosed wo*jng
coplollimits oro up to a5m Locs lrom lhe bonking synem ond willbe compui6d
on the bosis ol o minimum ol25trol theiroccepioble projecled onnuolluhover
io..ew os wellos exisli.q units.

. GST ReSisttred MSMETMSME Borcwe6 tronsocting digitolly: The working copitol
imlh sonciioned to GST Regisie€d MSMETMSME unllr ihoi lrcnsocl dlgliollywith
the[cullomels sho]lbe o$essed oi minimum 3ll% ol projecled oonuolsoles.

Guld.llne! io( ld.it lcoilon or enLryftel ton5octng dlsndly

l)Al such enieiprlses hoving mirlmum 25% oi the projecied lumover or disito
lronroctions. However, tonsoclion nvolving cosh ohd pope, bosed
inrlrumenh (Chequo, OOs, eic) ore lo be excluded while won<ing out lhe
volume ol digitol lronroctions.

2) A$eslmeni ol limil ol dlgltol portion ot the prcjecled lumover moy be bosed
on pon ond curenl kends.

3) Iho Brohchss sho review lhe digilol irofsodion done i.lhe borcwotoccouni
on holf yeory bosis.ln cose ol non,conlirmolion, Sronch shotlioke up wilh lhe
borowe, ior re{ste$meni ot worklng Copltol limil durine the onnuot,enewol
ol lhe borowolo..ounl

(Rer: Bonk\ Loon Policy Documsnl 2024-25. Port-^. Poge No. 9310 95 ond os
omended irom time lo time)

2) tcmk lbl. sonk flnonce (t!Fl dnod (umllt obove !5Oo L.cd
Colegory ot lorowcr Bolrowels ]n lrcde/industry coteqory whose woltino copitol
.equiremenltls f2m Locs ondobove 11500 Locaond obove for MsE unihl.
Ihe exlonl guideline5 03 ps loon Policy Oocumeni 202+25 or ony dm€ndme.l
iherool lrom lme io lim€ willbe lolowed.

3, llotlmutn rembrrbre ionl nnonc. M.thod (ltr!r)
lhe Eonkwil nndv lottow thesecond method ol tending tdrnoncing Leosing ond
Hire Porchole Componles os perlhe eirting policy guidetines iiomed by ths Bonk.

a) Cuh ludier Method
asesment ol wo.king copird/od,hoc requnement for rhe cotegory ot botroweu
engoged in seolonol indlslrles ike Slgor, Too, SolMore, ReotEstote, Conslruction
conlroch, eic be mode on Cosh BldgeiMeihod.

i
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Ihe synem ot ossersmenl ls lo orive ol corh delicih ol voiour inieNoi5 vlz
monthly/quoderly/holl yeony ond to f* up ruiloble limits lo cover the modmum

ln coro ol l€o ond lugor industry becouso of hisiorlco bockground it hos nol been
possible lor the bmoweE in ihis seclor to molntoin c']renl rolio ol 1.33:1.
Nevedheles the odvo.cet ore odequolev secuEd by equiloble morlgoge ol teo
ssiole ond theretore lhe cureni rolio moy be occepled ol minimum levelol l:1.

(Refersnce: Loon Poicy Documenl 2024-25, Pori_A, Poinl No,7.2.1, Poge No.97
ond ony omendmenls thereol lrom lime to time)

&rd.!ll!!!!cbu!!ulE-ld !Df!
. At pres€nl, review/renewol ot wo*ing copTtol limltt is done ol leolt once ln o v6ol

bored o. oudited linonciol notemenh. However, oudited ti.onciol nolomenls ot
MSMEunil!would ordi.only beovoioble wilh o time lo9, poei_cloting ol rhe linonciol
yeor. ln such cose5 ond where bonk is convinced lhot chonges in lhe demond
polten ol MSME boroweE requne o mid_lsm roview, Bonk mov und6doke such
mldiem reviews bosed on on o$e$meni ot soles perlormonce ol the MSMB 5inco
lost.eview withoui woiiing lo, oudited lSnonciol ,olemenis However, such mid,em
lsviewi shollbe revolidoted duringthe 5ublequenl regulor rev'ew bosed on oudited
,inonciol nolemenh,

. Auto Renewol ot Cosh credil MSME Loon up io alo Lokhs ihrough slrolghiThrough
Proce$ ISTP) hos b€en intoduced tor hosele kee cunomer ioumev ot well os

reduciion ol wortlood ol feld lovel.

E) The technicol leoribilty, the economlc, tlno^ciol, cornmerclol viobiliiv, Monogeriol
compelenc€, environment viobililv ond bonk{bilily ol ihe p.oposol with retorence lo
n\k will be ossessed.

R Olher benchmqrk linonciol rolios like Cunsnl Rotio, TenLJre, elc will be ln lns wilh ihe

8or*'s Loon Po icy.

ll.. MAIGIN

' Ierm Loon: 25% (minimum) or os specified in lhe ,espectlve scheme guidelinet'

. working copitol
o MSME Bonowe6: 6% ot ihe Projecled an.uolSolet or os spec ned io lhe respecijve

scheme guidelines.

g MSME Borowe6 lronsocting dlgiidLv: 7 50% ol lhe Projecled Annuol Soet or o!
specited ln the respociive scheme guidellnes.

lRel: Loon Policy Do€umenl 202+25 ond omendments lhereol ltom lime lo time ond

CHO/MSME/03/201 &l I doled 05/05/201 8)

4.5 I'?AYMENI SCH!OU LE

Reodvment scnedule s\ould be lired loing in o occoun! lhe 5uslenonce requtremenk'

surpl; gercroli1g copoclv. b,eok ever porl. ile or 'he o$el elc ond 'oi in o^

I



The mormum door io door tenor lhould be elther h line w'lh sch€me specilic g'ridelrnes
o. os defined in Bonk\ Loon Policy Dcumenl i. vogue. Repoymenl p€riod ollowed
should be iush'fred bosed on cosh flow o.d DsCR.

For TenoFwhe Exposure Limih lor diflereni lypes oi t'Jnded Focllliler, Chopler 3, Point No.
3.5,4 ot Bonk\ Loon Policv Documenl 202r-25, Pori-A os omended irom llme lo lime sholl

However. repoymenl lenure ro be decded keeping n view the ovoilobiliy ol guoronlee
cove'ogeunderCGTMSE/CGFMU/CGSSVCGSS/MCGs.MSMEoncoselocosebosis.

ln .especl ol composite loon, the repoyment schedule moy be fred lo. lom loon
component only os ps ovoilobility ol guoroolee coveroge under CGIMSE/
CGf MU/CGSSUCGSS/MCGS.MSME Eheme.

Moroto um pedod ol 6 monihs io I yeor or os spoclfed in respeclive scheme guidelines
moy be ollowed toking lnlo coisiderotion ihe nolure ol the prcjecl ond olso
comme.cement ot comme.cior produciion.

iI.6 DISIUISEMEM OI LOAN

Ihe dlrburemenl oi the loon omount Io. Plont ond Mochinery, Equipment ond olher
fxed o$ets will be mode in ,ovou ol the supplier through Demond Drott/Poy
OdET/NEFI/RTGS/SWFT,

Broncheswil ens!.s ihe end lse veilicotion.

..7 RI]IES RETATING TO TAXEOVER OI ACCOUNTS

while toking ovor o, bonowol occounh lrom olhs bonk/linonciot instttution. enrie
liobililies in respscl ol bolh lund bosed ond non-lu.d bosed locilities onjoyed by the
concerned botrower lhoLrd be loken over. Credit requiremenls ot ihe borrower shol
be independently o$essed belo€ lokeove,.
Eetore lokng over on occount neces$ry dedit intormotion rhoutd tle obiotned ,rom
the tonrreror bonk on iho RBt prescnbed fmot which shoutd rct out noi merely the
slolo o, lhe borowefs occounl with them but oho his/herllhei. tinoncidt position ond
credibilily. The ironderor bonk rhoutd indicote iis retotionshlp wirh the borower ho!
been lorgely lolislocldy ond ii nol ihe speciitc odveRe teotures noticed, eic.
Ironch con proceed lq p.oceleing lhe propoFt bosed on antorDolion sourced liom
RB /CRILC/MCA/ClBlL/CRlf/ECGC/Burinesi htomolion Componier viz NEXENSUS, etc
o.d due dligonce on lhe botrower pending recelpt ot crodlt in,oimotion trom the
lronderor Bonk. h cose, whe@ credil inlomolion is not received within tS doys (i.e.
lrom dole ol our rcquesi incruding o.e.emindd) trom the tronderor Sonk tn spite ot oI
eflorls by lhe feld lunclionodes, belore disboremeni credit int(molion lo be
compiled by lhe ,ield tundionory on ihe bois of in,omotion lourced trom
RBI/CR LCIMCA/C BIUCRIF/ECGC/&rsin6rs nlormolion Componies viz. NEXENSUS, eic
Ior corrying oui due diligence.
Accouni coo be loken ovor lroh ony Bonk whse ony ot the Execulive Dirocio.5 or MD
ond CEO hc wo(ed eorlier

lq)Loons hovingllfirits up lo aT.5OCrores shottbe considered by respeciive sonclioning

j

oulhoni.!/. The soncilons up lo a7.50 Crors 5hott be .epo ed tci Jhs
qlorlerlybo5is by Beod O,lice Credil Monitoring Deportment.

\



(b)Forbo(owoble occounis obove a/.50C,ores, n oxceplio.ol coses where iokeover
is considered, lhe credit p.oposol tholl be ptoced io Monogemenl committee o,
the Bood IMCB) lor conriderotion ond luch lokeover proposol sholl invonobv
conioin the specitic reosons jusliMng lhe need lor lokeoYer. Such sonctions shol
be reporled to the Boord in lls nexl meeting lor informoilon, li NBC cleorcnce il
requned os per Loon Policy Poini 5.1.6 NBc cleoronce ol such propo$lsholl be
qiven tlY CAC.

. Slondord occounh wilh inlerno oedii roting ol UcO 6 ond obove wil be giqible lor
iokeover lrom other Bonks/Finonciol lnstitlilons. ll lhe occoonl under toke over is

eligiEle tor Extemol Roling os por Bonk exionl guidelinos, ihe some should be minimum
BBB or equivoleol. Cenirol/slote Government guoronleed occounis tholl be
ercmpted from minimum exiernolroling co!se.

. commerciol operolion ol lhe borower/bonownq componv or irm should hove /un oi
leosi lorlo, two yeo6 lone yeo.in cose ol inrrostruclure projectr). Eorowerborowing
compont or ltm mun hove been eoming profil in ihe pr*eding two veou excepl
infostuclure prcjecles tor which ll wil be one yeor olter Commerclol Ope.olion Oois

ICOD) os per lhe losJ oudiled bolonce sheel ond shoold nol bo incurins lossos durng
ihe yebr os per provisionol linonclolt.

. Slotemeni ol occounr or leotl lor lhe lo5l one yeo.sh@d be obloined direcllv trom

ihe ensting bonker/ihrough occount oggreqolo/ opp.oved bv Bonk ond lho occount
should deiicl soiisfoclory conduci. Lolesl eonction communicoton ol lronsleror Bonk

including iubtequenl modilicoiion, il ony lo be obloined ond onoLf/ed/verilied
. he o.count io be loke. over thould not hove been re'phosed/rescheduled/

reslruclured ond stondord ossel conteculivevin the preceding 2 veoB in lhe b@k5 oi
ironsleror Bonk/Finonclo hstilolon ercepi I Iesiruclur6d due io Covid_19 induced
pondemlc under RBI ReloluJion ,omework lor Covid l9

. ill occounls propo5ed under MSME lo be loken over lrom BonktFinoncior hslilulions

ore to be cleored bv New Business commirlee ol oppropnole level os prercnbed in

Bonk s Loon Policy Documenl n vogue.
. Any reloxotion in ihe norms mov tle ol owsd bv HLCC-GM up 10 the soncllo'ing power

oi ;LcccM ond bevond the sonciioning power ol HLCC-GM, lhe some will be
ollowed by rerpeclive Sonctioninq Adhortie5 oi HO Level on o cose lo cose bosie on

. l. cose ot occoLJnts where credit .oiing i5 nol iequired os per credll roting pollcy oI the

bonk, occeplobilily ol lhe propoiols will be boted on lhe sco'ing unde' score cord

. wniu toting over oi oonowob e occounls lrom olhor bonk/tnonciol intlilutio' zLcc
con soncll;n exposLrre on the botrower in the tom or wo*i69 copilol exposure not

eiceeoing 2 times lhe exposu.s wirh lhs existing bonk lrom whom lhe occounl is

boing loken over.

rRet oon porcv Docurert )CDr.25- oor-A oont \o 5/ ooge No.70 ^noo i.olon l.
io;n poricv 2O2a 25 vidF ,e' ro. c{atcMl6at2)2A 25 ooleo 19/02/2025 ond

omendment5 mode lhereot from lime to limel

4.A CGT'IAsE - AXIIIUM EXiINT OT GUAiANICE COVEIAGC''- 
r"-i,a., r" p.omole lendlng under the lcheme os olso io ensure lhol no genui'e

i.,i.*., it i."i.o ihe bo;ior woni ol cololerol sec'rrllv. the soncrionlng oulhoitv
ould invodooly cover 'he.e loo^s under lhe n hPme

i
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CGTMSE vide CircuLor No. 250/202425 doted tAlo3lm2s hor noiiiied lncreose in
guoronlee coveroge ceiting lrom enliing a500 Loc5 lo alo@ Locs under Credil
Guoronlee scheme-r (COS'|) or CGIMSE ond Eonk hot olso communicoled the some
vide c rcoro, No. CHo/MSMa/43/202+25 doted 2i /O3/b25.

w.e.i.01.04.2018, CGIMSE hos intoduced o n* "Hybrld Sacu,lty' prodlcl ollowing
guoronle covs to. the podion ol credil lociliv nol covered by collolerol ecunly. ln the
porliol colloterol secu.ity modei, the Bonk hos beon ollowed lo obtoin collolerols*unry
lor o porl ol the credit locllily, whereos lh€ remoining porl of lhe credil lociiiy, up io o
moximum oi al00o Locs. con be covered L'nder Credi Guoronlee scheme ot CGTMSE.
CGTMSE will. however, hove pori-posu chorge on ihe pimory eecudly, CGIMsE will hovo
o nolDnol tecond chorge on lhe corlolerol securily provided by the borower ,o. ihe

(Rei: CHO/MSME/ltl2017-18 doled l5/03/2018, HO/MSME/19/201&19 doied 23/10/2018.
cBo/MsME/30/2021-22 doied 21lO1lW22 o d CHOlMSMEl43lN2+2s doled 29to3tb2sl
Mqlmum extent ol covd un.l., CGIMSa B q und.r

Moxlmum erl€ni ol Goobntee Cov.rog€wheG
tuoEnleed . r.dll lo.illty 13

MsEl ocoled in North
lincudno Skkim, UT ol
Koshm r ond UT oi Lodokh)

Uome. Entrep,eneuB/MsE proEoled by

5c/sl enteprensu6/MsEs 5rlored rl
hrprolio.ol Drncl/zED cedried
USErPeen with Oi5obilily lPwDyMSEl
bromored t'y Tronsoender

Allolhe. coteqory ol (Jo(owe6

Morimum e\teni ol Guoronlee Coveroge

llncrudr.g rodi.q dctivity)
oi857q

The revi5ed guideline tor enhoncemenr in the extenl ot guo.o.iee coveroge i5

oppicobe ro ol| guoronlees lssued on o/ olid Apli A\,2924- Howeve., ihh revised
guldellne shol noi be opplicobl€ in cose ol enhoncement ol erhling wo(ng copilo

-occounls oreody covered under lhe Credit Guoronlee Schemes.

.L\

(includln9 lrodln9 o.ilvlty)

MSES sTuoted in denlifed
80% 95%



Any chonge in guidelines nol lied by CGIMSE/NCGTC lrom Ume 10 time wilbecoms
outomoticolly elleciive.

lRef: CGIMSE circlror No. 2illm2+25 doted tallzl&21 ond modilicolions
ihereol lrom tme io tme v }d-vis Bonk Cncuror No. CHO/MSME/28/2024'25
2ll12/2024 ond 05 omended tom time io iime).

The curent invertmenl g.ode roiing: all MSME unit oppYing lo{ crediJ locilitie5 obove
a50 LocsunderCGTMSE shouLd hove on interno roting of UCO 7 or obove.

For guo.onree coverose under Credll Guoronlee Fund lor Mlcro Unlls (CGFMU), be
glided by Go Nolil5coiion Si93 doted lSth April, 2016 o. ony omendmenis ihe.eol

For sooronlee coveroqe under credil Guorontee Fund for Siond Up lndio (CGSSI) be
quidod by Go Noiificolioo S.O.1499 lE) doled 25ih April, ?016 or onv omendmenls
mod6 thereot lrom iime tolime.
For guorontee covsoge lnder Credil Guoronlee Scheme lor Slorlup! lccss) be
guided by Gozelie Notticollon i5tued by oepo menl io. Promolion ol lndultry ond
;ternol lrode (DPllI). Minislry ol Commerce ond lndusirv Gol vide S O. m46 (E) doled
O8'i Moy,2025 oronyomendmenh mode lhereol from time lo llme.

EXiEl{I Or CrtDlT AVATLAIIII Ulltl gUAlaNTEt covEnacl

t0
t0

For Term Loons uP lo l20Crore

I

IR6l: (ey Feoiures U.io. Budgel2O2t2O26, Budget oivision, Minhlry ol Finonce (MoF)'

Govemment ol lndlol

lmponontModmcqfo8/Amcndmenh ln CGIMSE Guldelnei

. L.creose in ceiling ol coveroge irom ISOO Locs lo al00O Locs under Crcdli Guoronl€e

Scheme'l (CGS-l);f CG''MSE ond Slondod Role ol AnnuolGuo.ontee Fee {AGF)hove
b€en noliried viae cGrMsE ctculor No. 250/?q2425 doled 18/03/2025 ond Bonk hos

olso communlcoled lhe some vide circulor No. cHo/MsME/131m2+25 doled
29tO3/m25.

. rn order to 5upporf Tronsgender CGTMSE vide c;tcrlot Na. 24u2A24-U doled
28/O2lm25 not nolilied lo provide credii quorcniee suppod extended ro Member

Lending hniiulions {MLls)n rBpeci ol MsB seiup bv Irontgender enirepreoeur, shoi
be elig-iloLe ior conce$ion ol lO% in the Slondord .ote of Annuol Guotonree Fee {AGFI

ond h;oher exterr o'ouoloa ee coveroge ol 859 ord Bo'k I 05 00 cofmu'icoled
rhe so;e vde c curo' No c-o/MsME/41/m24_25 dolea pt03l'N25

. Obtoinlns ldyom Resistrollon Numbe. IURN) bv rhe borower i5 mondolorv lor geliing
goorcnl; covercge under credil Guorontee scheme ol cGlMsE. The guidelines ore

;fsctive ror ol lh;suoronlee opplicotio.s odsed on or otier lonuory 16 2023 lRel:



CGTMSE ctcuro. No. N6l2gn-23 doted t7ltol2o22 ond Bonk Circulor No.
CHOIMSMEI24/X)22-23 doled 30/l I /2022 ond os omended lrom time to iimel.

ln o.der 10 supporl AGN PAIH Scheme lounched by Gol, CGIMSE hos decided to
provide speciolbenefil10 Agnivee6 lor credit locililes exlended by Member Lending
lnllilule lMLl), oiler complelion oilouryeoa ofservice byAgnivee6.

lRer: CGTMSE Crcuior No. m5/2022-23 doled 1)/lOU)22 ond Sonk Cnculol No,
Ct1OlMSMEl23lm22-23 doted 3O/l l/2q22 ond oe omended irom time to ,ime).

AnnuolGuoroniee Fee Sirudure underCredil Guoroniee scherner ICGSi)ol CGTMSE
hos been modliied, deloiled guidelines lor whlch hos been nolified vlde CGTMSE
ctcuror No 208/2022-23 doled glttl2022 0 d 80nk hos olro communlcoled ihe
some vide cncuror No. cHo tvtsMEt26/2o22 23 doted o2l1212027.
Guorontee lor Reloivwholesoie Trode hos olso been oligned with olher segmenls
under Credll Guoronlee Scheme] (CGs-l) ol CGTMSE which hos been nolilied by
CGTMSE vide Cncul()l No. 2 \Olmz-23 doled 9l | | 12A22 ond Sonk hos communicoted
rhe some vide ci.culor No. cHotusMEt2atfr22-23 doled 03/ t2l20z2 ond os omended

CGTMSE vlde their Circu or Na. 2)4/2A22-23 doted 02/01/2023 hos extended Spec o
Benellh 1o Pe6on wilh disobirily (PwD) undq Credii cuo.ontee
Schemer (CGS-IJ ot CGIMsE for encouroging entepreneurhip omong peuon wiih
diEbiriry (PwO) ond 8o.k ho, olso communicoted the some vide Cncubr No.
c8a /MsMal32/X22-23 doted 21 lal 12A23.
Threshord limii for woiver or oction under credir cuo.onree Schene- (CGs t) ot
CGTMSE hos been noiiiied vide CGTMSE Circu or No. 2tsl2Az2-23 doted 02rc11m23
ond Eonk hos oho communicoted lhe some vide Ctcutor No. CHO/MSME/$/n22 23
doted 21 rct tN23.
Allgnmenl ol guorontee lof Reloil/whotesole Trode wilh other segmenls under Credii
Guoronlee Scheme I {ccs-l ol CGIMSE hot t'een noutied vide CGTMSE Circutor No.
2161m2223 doled OSlOl/2A23 ond Eonk hos otso communicoted ih6 lome vi.la
cncub. No. cHo/MsME/3! /m22-23 doled 2',1 lot tm23.
Redlclion in Annuol Gloro.lee Fee under Credir Guorontee Scheme- (CGS-|) ot
cGlMsE hor been noiitied vide CGTMSE cnculo. No. 221/2022-23 doted 3vo3tx23
ond Bonk hos olro communicoted the some vide Circutor No, CHO/MSME/OS/N232!
doled O4tO4t2O23.
CGTMSE vide theL Ctcutd No- Z\)IN2T21 doted 24/l l /2023 hos introduced CEdil
Guoroniee Scheme lor PM Vi5hwokomo {CGS-PMV). Bonk ho5 otso comrnunicotod
ihe some vide Ctculor No. CHa lMSMEt39 t2a23 21 doted 29 l)l nA2t.
CGTMSE vide iher Ctculor No.2311202324 doied l5/t2l2023 hot exlended Speco
Eeneih lo MSE locoled in dentifed Credit Oeliclenl Dirtrich I|CDD) by RBt under
credir Guoro.lee schemet {ccs tl ot CGTMSE lo promote inctusive gowrh ond
linonciolinc usio. in regionr ihol hove hisloricoly toced choltonges in occelring dedil
locilities. Bonk ho5 oko communicoted the some omons tietd functiono.i;s vtde
cncub. No. cHo/MsME/1o/mat21 doted N to't /io21.
cGlMSE vide cncubr No. 232t2(rr2l doted t5/t2lm23 hos communicoied, thor il
hos bee. decided lo reduce the tock-ih-pedod in relpect oI toon! hoving repoymenr
peiod up to 36 monlhs ond loon omo'rnt up to alO Lokhr trom t8 months lo 9 monrhs.
Bonk hos commloicoted ihe 5ome vide Circulo. No. CHO/MSME/4\I202324 doi6d

I

4{ai3!ot t2o21.



a.t colraltmt rtEr LoaNi
. Bonks orc mondoled nol lo occspt col oierol securiiy in cose of loons up 1o ll0 Loca

extendsd io unltrin lhe MSE seclor.

. 8o.ki ore olro odvised lo enend collorerol-lree loons up to alo loct 10 oll u.it5
nnonced under lhe Prime Minillel Employment Generolion Progromme (PMEGP)

odminhlgred by KVlc.
. Bonk ore odvised to nrongly encouroqe then b.onch level tunctiono es to ovoil o' the

Credit Guorontee Scheme cover, including moking periomonce in lhi. .egord o
.nten6n in lhe evoluotion of ,heir tield stoll,

[Reli R8l Clrculor No. RBI/FID Ol?{--.l7 ml'l56 doted 24107 lm17 epdoled os on 1l l$lm24l
Chopta-lv (Poinl No. 4.1,1

4.IOCIEDIT TAIING
Conlilenng ihe leedbock received lrom tield Level tunctonones, il ho5 be€n decided
ihoi MSME loons up io a25 Locs sholl nol be lubjecl io iniernol credil roling' lnve(meni
Grode Rollng wilbe uco 7.

rl fq oggrogole expoire obove 425 Loc5, ihe Roie ol hierest h decided G pe' credit
Rofina-or;s deflned in respeclive MSME scheme guidellner o'd onv omendment
mod; the.eot lrcm lime lo lime. For onv clorircotion rcsording c'edit roiing' sonk\
Loon Policy Documenl202/125 Po.i_4, Chopier4 ond onv omendmenh mode ihereol
to be lollowed.

2)Rofing lrom outslde Rollng Agencie5

Enenol Roting ,rom RBI opproved Credil Roting Agenciss {CRA, it required for-ol
occounh where our bonis erposure lFond bored + Non_Fund Botedl it obove 

'25i-" 
", 

urpotutt (FB + NFB) irom Bonking svstem i5 obove 
'50 

Crore' whichevel is

Howeve.. HLCC-GM ond obove comminee is the delegoled outhodiY tot oulhon.nng

ony reloxolion in extemol .oting

ln cole lhe borower is newenlily lhen EllornolRoling lrom RB opptovod Credll Roiing

aoence! ICRAI lo be ob'oned wilhin 6 mo.'hs rrom lcl dore ol dtrbuGemenl lor new
p;iecr o;. l;irag wh'cn lhe Dropotol is 'equred to be pioce fo{ Rev€w beloe
ionctioning ouihrity who con ollow lurth€r extension up 10 DCCO on cose to cose

our Bonk h6 entered inlo Mou wilh SMERA filch Rolingt rndio lPl Lld'. caRE CRISTL'

Bnckwork Ronngt, lnlormedcs ond ICRA Limlled for gelilng ihe SME borowe6 rcted by

Ihe Notionol smoll lnduriies copo{otion lNsLcl hot been oppoinied o5 Nodol Agencv
w;'.h Drovioes subsdv lo the uni's oblor1lng cred rol:rs tlom onv o' lhe emponerled
n.a.;.t 16 1he Micro ond Stoll Ea orp'ises l-o.Lloclunng sec lo r'o' eorlrer S5l Lrilsl

rh: Credil roiing @orded bv Rotins Agencies under NSIC Subtidv scheme it
co.clusive lor bonower os wellos lender.

t* I
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a.ll rlitNtMuM cttDlTscotE lorMSMt toANS
For deloiied guidelines on Consumer CIBIL Sco.e/ClBiL MSME Ronk/CRIF Nigh Molt cdledo
lor MSME Loons. Eonk Ckculor No. cHO/RM/,4/m23-24 doted 2ElO2l2A2a ond ony
omendmenls mode lhereol,rom iime 1o time io be lollowed,

a.t2 iot coNcfisloNro wol EN ENTtltttNEUt
l. co5e of no.'individuol enlerpdse, il5l% or obove shore is held bywomen. in such coie
they willbe eligibie to gel speciol concession ln Role ol hle@si lRo ).

For deloiled guideline!, Bonk ctculol No. cHo/RM/4{/202t-25 doled al12l2o24 a^d
ooy omendmenh mode lhereol l.om iime to iime to be lollowed.

a.l3 colclsslol{ lN APIUCAI|E PROCISSTNG CHAIGES ANo IATE Or INTEIESI (tol) rot
lEiO DCFECI ZERO EfFECI (Z!D) CEITIFIED MsMi3 1H iOUGH ZED POttAL

Bo.k hos ollowed conceslion in opplicoble Procesi.g Chorges ond Role oi t.teren (Rot)
for ZED cerliied MSMES os under

Conce$ion rn Rote olrnleren(Ro )

)5%

35 bp5

r 11 s cbniied rhot'Concesion tn oppticobte proce$ing Chorges ond Role ot tnteret
(Ro) wll be odmissible to ony ZED ceditied M5MES ireipective 01 mode ot leceipt ot
oppiicotion. h oiher words, receiving ot p@posot onty thrcuqh ZED oortol
lMred.msme oov]n) is not mondolory, howeve. oulhe.ticiiy ot ZED Certiticotion
hos lo be checked invoriobly irom ZED Portotbefore otowing conce$ion,',

! For detoiled guidelines on Concetsior i. oppiicobte processing Chorges ond Rote ot
hreresl (Ror) lor ZED cenified MSMET, 8o.k Ckcutor No. CHOtMSMEtrltm23.24 doted
08/06/t23 ond ony ome.dments mode thereot tom limelo time to be tolowed.

.,14 IAUTUAL CiEDIT GUATANICE SCTIEIIE IOi MSME' (MCGI.IiSME)

' Govemmenr ol r^dio, ihrough Depodment ot Finonciot seryicer. Minirrv oi Finonce.
ho! introduced Credit Guorontee Scheme tor MSMEj to provide guorontees ro
Mernber Lending nnitotions {MLl5) to. tem toon os (once uD io tlOO crore to MSME3
lor thel.projech nvolvlng purchole of equipme.r/moch nery.. The Scheme sholl be nomed ol ,Mutuol C.edir cuorontee Scherne tor MSME,
IMCGS-MSMEj ond lhe Irur/Fund io monoge the Scheme 5holtbe nomed o, ,Mutuot
C eoi'Guo,oa ee Furd.MSMt TMCGF M'MEJ .. MCGF MSME lhott be o Trusi Fund fomed by Oepodmeni ot FinoncTot Servtces, Minislry
ol Finonce, Govemmeni ot hdto ond sho I be monoged by NojionotC.edil Guoronlee
Truree Compony Limiled INCGIC), o wholy owned compoiy ot Deportmeni or
Finoncio Services, Minisrryot Finonce, Gover.ment ot hdio, oso Trustee.r The plrpose ot ihe Schgme k to prov de guorontee covsroge tor iem loon o*istdnco
ol up 10 al@ dore lo etigible Mioo, SmoI ond Medium Entelpd5ei (MSME5) tor th6n
projects involving purchose ol equipment/mochinery.

{Rel: NCGIC Ci.cutor No. ],3I/NCGTC/MCGS MSME doted
modilicolions modelhereo, ircm tme to Umo),

Cdterlo
Concestion ln troce$lns Chorset

__l Gold
25e"
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a.l5 cr.dll Guorqnia. tchemotore-NwR b$.d pl.dg.tnonclng (CGS.NPF)
. Govemmenl o, l6dio lhrough Depodmeni ol Food ond Public Disrib'rlion (DFPO),

Minirlry ol Conrumer alioits. Food ond Public oistnbuion, hos inroduced c.edil
Guorontee scheme lor e-NWR boted Pledge Finoncing {CGs'NPF) io p.ovide credii
gloroniee lo Eligible lendins lnnituions lEtl!) ogoinst pledse linonce ol
e-N€goliob e worehoLJse Recejpts {eNwRr.

' The Centrol ssc ld Scheme shollbe known os lhe Ctedil Guo.onlee tcheme lore'NwR
Boied Pledge Finoncing ICGS-NPFJ.. The purpose ol lhe scheme is io provide credil guoronlee io loons up lo a20O Locs
oxtended by Ellgible Lendlng hstilulions (ELls) to iinonce e'Negolioble WorehoLrse
Receipl {e'NwR) bosed pledge Loons

. L@ns enended by ELL io eligible borowe6 ogoinn e NwRs 10 MSME5 os per RBI Moner
D€clion on PSL ond to lo.meu includinq SMF, FPO5 ond olher lomer cooperolivet,
subject to monmum omounr of a200 Locs.

. Sch;me Durouon: ftom 2a2+25 illl 6nd or l6ih Finonce Commission cvcle i.e. lill
203+31 wiih co@us ol a l @0 crore.

(Reli NCG',IC Circulor No- 1357/NCGTC/CG5NPi doied 09/01/2025 ond o.v
moditicoiiont mode lhereolliom timelo iime).

v.



5.1 PtlC|NG OrMS I LOANI

Risk ol deloull in the MSME secior B spreod omongtl o wide bose ol borower ond
iherelore the plici.g would not bo linked lo credit roiing up to certoin imit. ptesently up
to a25 Locs. Pn.ing would be Iinked io c.edil rciing ol the constiluent lor credil limii
obovo 125 Locs or os specifod i. scheme guidelinos, it MSME schemotic l6ndng, Prlcing
is dono keepl.g in view RB dlreclives lrom Ume lo lime. Cureniy, os per RB dkeclives
Bonk hos imDlemenled R€oo linked lendinq rote in cose ol MSE looru w-e.t. 0l/10/2019
ond in cote ol Medium entelpriies w.e.l. 0l /0,qm20.

To counter lhe compeiition ln ihe MSME segmenl by otledng competitive inlerest rotes
on loons ond odvonces to MSMES, the interer role siruciurc lor MSMESwos revised olong
with concessionory provision in Rol ond guideline, in rhit regotd were issued by Heod
olice, Risk Monogement Depodmenl vide cncuio. No, cHo/RM/55/1D22-23 doled
I 4/03/2023. The presenl niere, Role nruciie on Advonces to MsMEs is os under

I ) lnt 16, role Slructure ld ,tislilE Advonc.3
As pe. RBr dneciion vide R0r/2019-20/53 IDBR-DlR.BC.No.l4ll3.03.m/2019-201 doied
04.09.2019, ol nooling rdte loons enended by Bonk io Micrc ond Smoll E.ielpriser w.6.1,
0l /10/2019 io b,o benchmoded ro EnemorBenchmork Bosed Lendins Ro16 {EBLR),

Furihe.. os pq RBI drecuon vlde RBtl2Ot9 2altAt (DOR.D]R.BC.No.39/13.03.00/2019-20)
doled 26.02.2020, oll tlooti.g role loons exJended by Bonk lo Medium €nlelpri€s w,e.l.
0l/04/m20lo be benchmo*ed to E ernolBeochmo* Bo5ed Le^ding Role lEBLRl.

{Rei: RB Morer otection No. R8r/DBR/20ltl6/20 doied 03.03.2016 losl updoled on
l2 09.7023 o1d or ome.ded lrom iitre io i re)
Acco.dingr, our Eonk hos devised ond implemenled uco Flool Roie linkod Role ol
lnteren lRoll stuclore.

Role oi lnlere, {Rol)willbe gu ded by Bonk s po icy/cncubr hsoed lromtime lo time-

2) Commdclol laol Erldt E poru.lo Mkro, Smoll ond lledlum EnhlPllcr ( sMC)

' CRE prcjects thol lollunder MsME clostincolon willbe linked lo UCO Floot Role.

. Spreod lor CRE Resdentio proieci:spreod willbe chorged n some woyor lorother
MSME Looni.ot quided by sp*inc schemes.

. Spreod tor CREOlhec prciecl E\posure unde, Commerciol Reol Estole Olhe.s
onrocl highe. Risk weighi, hence odditiorol p.emiJm ol 0.25% B cho.ged lo
compensolg odditionol Copirol req'rlrement lor ruch exposures

+ Applicobo Roie ol hteren lRol)lor CRE wlllbe quided by Bonl\ pollcy/ciculor
i!tued lrom time to iime

CHAPTER 5

PRICING AND C H ARGES FOR MSME I.OANS

3) ?ropoiolt ll.k.d to UCO float MSIiE Accoonhllnkcd wlth UCO lloot
rrAbwng concession n Ror on odvonce5 1o MSME shol be os per Bonk5

poicy/crcuor sued tom lime lo tme

)



lRet: Conk Ckcuror No. CHO/RMI41/82125 doied U/12lm24 ond os omended
Irom iime io limel

?.nol Chord.
For deloiled guidellnei on Penol Chorget lor MSME Loons, Bonk's Loon Policv Oocumenl
N2L25, Pcit-a, Cf'opler6. Poi6l 6.1 ond ony omendmenis mode ther@l lrom time to
tm€ lo be folowed.
(R6t: Eonk Circuror No. cHo lRMnT lm2l21 dated | 6l \A2a23l

5.2 ?TOCESsTNG CHARGES rot MllS! LOANS

For doioil€d guidellnes on serylca Chorges lor Non_Schemolic MSME Loons Bonk circulor
No. CHO/FCC/08/202924 doled l9ll?2023 ond onv omendrnenis mode th€reol lrom
lime lo t-vne lo be tollowed.

for Service Chorge5 reloted io schemolc MSME Loonr, Scheme specifa guidelioe5 in

vogueond o! ornended lrom lime to lime io be lollowed.

ll ony Ssice Chorge/Commisrion is .oi specitcollv me.rioned io Schemolic MSME

Loons. in ruch cose Seryice ChoQe/Comhitsio. os delined i. Bonk Cncuor No,

c{ottcct11l:023-z4 dated 19lt2t2o23 ond anv onendmenh mode lhereol nom fime
to time willbe opplicoble.

However, under r.odhon Monld udto Yoionq (?MnY). lounched on apd OE. 2ols lo
'lund the uniunded', Bonk exlend credil lo nonlorm e.lepriles engoged in

honu,ociLr ng, troding ond servlce ocllvllios whose credll needs ore up lo f2O Loca'

to[owing conce$iont in p.ocessing chorges ore ollowed

?roc.rlng chorger lor riuDl^ loon und.t ?MMY

Deoodmenl ol lrnonc'o' seaces {Drs) Mnis'v ol F'.once {MoFJ Govetrnerl o'l'd:o
rc;rr vide nor,llcolon \o. 06/12/2o24Mtston ofic+ors doled 25l10/?02' inlomed lhol

;! oer Doro 26 ot lhe Buoqel announcomenl 2o2rl 25 lhe lm'l o' Mud'o loont \os beer
."n""i"" to a2o Loc! l;m he cJrenr alo -oo rot lhoie e'l'eproaeu4 wr'o hovo

ovoied ond succeselully repold previous oons lndor the'IoIUn Colegoly''

Ihe loons otlovealo Locs ond up lo a2O Locs willte colegoized ot'Iorun Plui

.All other chorses ike Doclrnenlotion, lnspecton, Commitmsnt Chorges' rintch
Chorges. eic to b€ levied 05 per exlonl Eonkguidsllnes

a5 per e,ronr Bonk glidellnes.

I



'c BL/CRIF Reoo.1 Pullino/Finiech Chorges io be levied 05 per exlon1 Bonk guidelines

.ommunicofed vide circulo, No. cHo/RM/36/202124 doled l1l1Am23 ond o^f
omendmenlsmode ihor€ol l.om limelolimo lo be followed.

5.3 IOTECLOSURE CIIAiOES/'iEPAYMENT PENALIY f OT MSME LOANS

For deioiled glidelines on For6lolue/Pr+poymenl chorge, lor MSME Loons in vogue
Sonk ctcoro, No. CHo/FCC nAl2A2?24 ttoted l9l12l2o23 ond onv omendmenh mode
thercol rrom lime lo time to be Iolowed,

5.' rcY fACI STATEMEM

RBr vide ci.curor No. RBr/202+2slr8 OOR STR.REC- I3/ I3 -03-OO|N21-25 doted t5lUlN24
hosissued suidelines on Key Foch Stolament ((FS).

ArpllcoHll, ond Commln.om.nt ot (fl
Alnew MSME Term Loon! sonctioned on or otier 0l/10/202,1, including lrelh loons ro
exisling cu5iom€6, rholl comply wiih lhe obove guideli.$ ln letle. ond spn wilho'rt ony

ln ierms o, Resetue Sonk ol hdio guidelinei on (FS lolrowing 10 te en5ured by Reguloted
Eniiliei (REs)

&onch requnee b provide o Key Foch slotemeni lKrS) lo ollprospeclive borowe^ to
herp rhem loke on inlomed view belore ex*Uting the loon conlrocl, o! per lhe

'Ihe (Fs sholl be Mitlen in o onguoge undedood by luch borower, Conl€nlr ol (tS
sholl be expoined to lhe bonows ond on ocknowledgemeni lhol be obioined ihot
he/she hor u^deBtood ihe$me.
The KrS sho, be provlded wiih o unique proposol number ond 5holl hove o vo,idity
penod of ol leon three working doys lor loons hoving ienor oi seven doyror more ond
o voldiiy perlod ofonowo*ing doy torloon! hoving lenororless thon reven doys.
Ihe (F5 shon obo include o compuiot-on sheet of onnuol percentoge rote (APR) ond
lhe omortizotion schedue of th€ loon over lhe loon le.q. A.nuol pscenloge role
(aPR) will i.clode oll chorges which o.e levied by lhe Bonk. llluslrolive $(omples ol
colculolion ol APR ond dhclosus ol repoymenl schedule tor o hypolhoiicol loon ore
ro be provided os perllondordrzed lomot.
chorges .ecovered liom the bo(owelj by ihe RE lBonk) on b€holl ol thil(rporty
retuice provideG on ocluol bo5i3. such or insuronce chorges, l€gol chorgor, elc sholl
olso torm porr ol lhe APR ond eholl be disc olsd seporoiely. ln o coses wherevor ihe
RE {Bonk) k involved in .ecovedng ruch chorges, the .eceiph ond reloted documeni!
lholl be provided to the botr@a tor eoch poyme.l, wjthin o reobnoble time.
Any lees, chorges, etc which o16 nol menlioned in lhe (fS, connol be chorged by lhe
RE (8onk) lo ihe bonower oi ony rlose du ns lhe l6m of lhs loon, wilhoul explicll
con5enlol lhe botr@e,.
Bro.ches/Offices to ensure thol sonction odvice conloining KFS {genercl6d ihr@gh
IPS/Dignol Plotlom or prepored rnonuollyl mu, be ocknowledged by the borowe(r.
Once the borowerl, occepls ih€ ronclion odvice dlong wiih (FS, KrS requlred io bo
€recuted by the borowe(, o, on integro pod ol oon controct/ogreemonl ond iho
some lo be kepl on record olonq wilh loon documenl5.

I



6,T DISSIETIONAiY AI'IIIORTTY

lonk's Loon Pollcy Oocument 202425 or ol menlionod in individuolMSME schemesi ln
cose, lhc delegoied power mentioned in individuol scheme is more thon lhe delegoted
powor mentioned in Loon Policy Documenl 2O2l-25, the deL€goied power will be
governed by Loon Policy Oocumeni 202,1-25 or os omsnded nom ime to tims

a.2 taoNtTo NG of loaN

Policy dnecfves lor monilo ng ot occounis covedng d@umeniotion, supeNision ond
conlro over occounis, speciol wolch/poienliol NPA5, elc ore o5 per operolionol
Gu dellnes for Crsdlt Moniiat Ag 2021-25 o d 2A25-26 doied 07l l2l2O2'4 ol iho Bonk ond
ony omendmenl mode thereoflromtime to nme.

Wherever the lending lo MSME tecto, is eligible lo be coveed unds CGTMSE, it will be
the responsibllity ol the respoctive Itonch heod ond lhe concemed ollicloh ot zonol

Ollics lo enture thot lhe respective occounh ore dulv covered under CGTMsE ond ihe
Guorontee Fee ond ihe AnnuolSePice Fse h pold io CGTMSE in lime.

Ihe concme<i deporimenl 6t ZonolOtiice should updote inlomollon in CGTMSE pdlol
on ihe bosis oi lhe NPA stolus ovdiloble i. svsiem lFinocle, ond theE is oo need to relv

upofl only on Bronch ior lholr letter on NPA notus ol occounl, Ihe process ot NPA

;o inq ;nd cloim lodsemeni in cGrMsE covered occounis must be done in llme

lRef HO/MSME/337/2019-20 doted 27 I 12lm19l

GENERAL

6,4INTERESI SUBVINIION TO MSMEI

the Sonk willexie.d inletesl llbvenlion ro olleligbLe MSMES os per guidelines ol RSI/Go

kn,ed lrom iime lo rime

a.3 PXOlLEfll Or l^lMt UNITS

Micro ond 5molr unils ore more prone io locing finonciol ditficulliet duting lhen Lrle Cvcle
lh;n b€o enlepdtercoPorote when tho buslne$ condiiions iurn odveue Ab'sence ol
limet iJppod ot luch o lunclure could lsdd lo ths rrnlt tumng sick ond monv o time

ireveniOiy. ns suct. rote oi oonks in providlng conlinuous suppori to vioblo MsMEs du ne

ruch phoses ol l.onrienl linonciol diffrcullle ossumes significonce'

ln vew of rhe obove, R8l vlde lhe lelter No. RBV20ltl6/160 FlDo'MsE ond

NFS.BC. No.6O/06.02.31/2O l t l 6 doied AugLrst 27. 20l5 hos odvised ihe Bonks ror odopiing

"^.*.o,io:" trt.- 
.' 'nolv 

ord od;ouote creoi'de'Ne_v ro bonowe6 i' l'e M5ME

*q;"ni*ih" rn" o.oo p'J;ea El regu,ololt ol Pererye Bonk ol hdo ov exre4dng

rinincior nerp ro lhe viobl;^iiesEd MSi borowe6 bY wot ol odequole od hoc ond

nondby limiis which suppo.r rhe MsME !nt5 dudng odveue busine$ condllions os oko
when thencredll reoutemenh qo uP.

TEHAPIER 6



a.5 Co-LENDTNG MODtr (CU )
, The reseNe 8o^k ol hdio in 2018 hod pul in ploce o lromewod lor co-originotion ot

looni by Sonkr ond Non-Bonking finonciol Componig Non Oeposit toking{yslemicolly
hpo onl {NBFCTN}SII lorlendinq to ihe p ority seclo..

. RBI vide Circuo. No. FlDD,CO,Plon.BC,No.S/01-@.Ol/2A2G2l doled 05/ll/m20 hol
exlended ihe co-o.iginorion scheme ro oll NBFcs lncludi.g HFc, ond rechnslened
lhe scheme os "ceLending Model (cLM)" wilh pimory focus lo improve the flow ot
credil lo ihe unserved ond unde6erved sector ol lhe economy ond moke ovoilobe
funds io the ullimole benoliciory ot on ollordoble cosl, consldering the lower con ol
lundrtrom Borks ond greolerreo.h ol the NBFCS.

. AccordinSly, Bonk hos lomuloled Policy aor CeLending by Bo.k ond NBFC to Pdonry
Secloi onduplooded the someon Bonk swebsite.

...sTANDIY LINE OICiEDIT IOi IVOiKING CA'ITAI.

25* ol lhe enslng wdling Copitot timit IFBWC + NFBWq *nh
Moximum tocily up io tl25 Locs.
Pdor permkion to be io[e. trom ZLCC fq conlidqing
receivobler beyond 90 dots ond up lo 3ao dols.
The bor(re con ovoil tie sonclioned odblnl ih ore go d in

Tho enle loon hder lhe rhoh6 hos io be .epob wlthin the
hoximlm pedod of 12 rcnlhr tom ihe dote ol diiburat d
volt ily of srclion *hichever i5 eonir.
No rrepoyre.r .horse!.

. Fdlhe proposed slc dMSME mrginwillbe NtL.

. whiloorvins o10P lor resulor limil, it i5 to b6 ensued thot the DP
h6 nor b€. provided o. the GsT po.tion fo exlending op td
olher lociritie5 - wdting Copilo rimiis ond ensuc i"dt thse i5 no

0.504 obove tho $nciio.ed Cosh Cr6dtt @te. Rot o. exbnng
Cosh Credit limii shoud emi.lhe sore,
Penor Chorge or opptboble,

Extenion of ch6ge d

lo meer lhe lempdory liquldlly mkmolch onring oul ot deroyed
relisolio. or recevoble' r€e pr ot GST lnpuh Tor Credits
(incllding rq lxpoil, ond olher busihe$requretunk.
. Eri3r.s MSME bd@e^ hov .o Corh C.edir lmit uo to asm Locs
r A MSME bdow66 0€ e lsib € nresp&ilve ol nlemo Rotng.
. Er6rlng Lifit sh@rd be sJondord/sMA{/sMA l
t Fd SIC pulpose. DP on reelvobles pGmltled up lo 360 doyr.

5

Hypoihecolbn ol !lek! ond reeivobler
lhe Pntury sEunt/coltotsot *cuitY.

st



R6peliv6 erciiring outhdity 6 pe. lh€i del€lpt€d loftf,ng

ln cote ony modilicolions/chonges ore woro.led in lhis Policy, Monogi^g Otecto. ond
CEO ond in his obsence Erecolive Dneclot wll be lhe compelenl oulho.irv lo opprove
ths some ofier getting opproved by the Credlt Risk Monogeme.i Commillee (CRMC)

bslo.e h ctcuolion omong Eonk Sronches/Off ce5.

The Policy will be efleclive kom ihe dole ol opprovol by the Boord ond will be volid ,or
one y4.lrom ihe dole ot opprovol. However o review moy be underloken belqe lhe
due dole it nece$ory-

above oll, ln tututo the SM€ Poll.y oi th. lqnk wlll bo gulded bv ony chongo! thot moy
lok. ploc€ or p.. bteil guldarno! ot lu/Gol/Bcsal d .nv olh.r Govemm.ni ag€nclet
ond .xt nl glldell^eJ ol tn. lonk PEvollng ot thol tme.

a.8 tELAXAI|ONI/EXCLUSIONS

Relorctions/Excluslons not detoiled under MSME Pollcv or podiculor MSME Scheme 10 be
relered lrom Bonk'! Loon PolicY Documsnl i^ vogue ond Guidelines on hre.en Roie on

6.t owNEtsHll olTlE PoLlcY

M5ME Oeportment, Heod oiiice sholl lrome, designrevlew/li.e llnelmodilv olL

produch/procedures specinc lo MSME credil ln the 8onk, with lhe opprovol ol cRMc/
RMCB/B@Id ol Dnecio6, o! opplicoble,

Re oxolon olher tho. Drlcino ond morsin is ve5l6d wilh zlcc

lI
+

l2 Dr€ oiligEnce Doubl€ lmoncng lo be ovoc,ed

(Rei: CHO/MSME/lal2019'20 doied 06/01/2020)

..7 VAUDITYAND RCVIIW Of THE 
'OLICY

{



6.t0 GrostARY

Gmdr ond Services Td
cr.,Edlr G!o,o.r4 Scheme
CredlT Guoroniee Flnd Trusl fd Micro o.d Smo Enterpiser

credl prl Monoseftnl commiltee
Memorondumof Lrnde6londno

Go.dr dnd SeNices ldi dentit cor on Nlmtra

c.ed r eq- ,ole.'omou.r o'o" Bo.ore treel E,pos,€
Trode Receivobes Dls.ouhlino system
Khodlo.dv oae .dlniei

NocSo.tinq nno.cior comoo.Y

Sef RequoloryOrao.zoTon

scc

Poyme.l ord Sertemenr t$rem

l

2

8e!c!aqBq! gllldjq

I M]!!ILo' 
^1ie9.!rc!t-9!ql,rEq!O 

E.r@
I uair,"d Nisf_t.., i!t!!
lH'nd! uMivided Fom-Tud,m Feqbr'o'b"fi;b6

I H6oo oflice -erercrod comm re cereol Mono@rffi
I c'edr' Agrololcomllle
LM-itt o'Finore
lPro Ysec.or r6-ors
lFromolMc'ot-elP 3e

I Udyom 
^lsisl 

Plol'(n

3
]PA

f z lcor- E T u^rtrlofp lxur -' ,o fuRN' tr T6sri lz Tccsl u Tccn{sE
t r. Im15 lNrB

i u TMou
I3 HLCC.GM

f re lrrcc+p
,r TM"FT, TPsi

23 ME

' ,5 TuRc
r" Icsrhl

r, TPAN
treTTR 

-
l , TwDv

1 adiuned Nq, Sonk Credil

loohu udvotri Cred'l Cord
lffiioor O..n cd

smolnaura<ue*m
@

Notbml,hdGlriol c,ef cotion
I&q!e!rs !49q.!'L



ip.clol Nol.: the lomoh/oppendices menlioned hereunder con be downlood€d trom the
following poih otuCO Online Potiol

Uco online ) D@.1@d5 , ci,culoB ) Oeporlment wke ctculo6 , U5e kewvod^ to seoch ond
dowd@d lllsMl lolcy)
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